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THE MEGHALAYA CO-OPERATIVE SOCIETIESACT
(ASSAM ACT | OF 1950 ASADAPTED BY MEGHALAYA)
* [THE ASSAM CO-OPERATIVE SOCIETIES ACT, 1949 (ACTI OF 1950)]
(Passed by the Assam Assembly)

And

[Received the assent of the Gover nor-General on the 25" January, 1950]
An
Act

to facilitate the formation and working of Co-operative Societies and to consolidate and
amend the laws relating to Co-operative Societies in [ Meghalaya] 1

Preamble. Whereas it is expedient further to facilitate the formation and
working of Co-operative Societies for purpose of thrift, self-help, mutual
aid and creating the quality of credit worthiness among agriculturists,
artisars and other persons with common economic needs so as to bring
about a higher standard of living, better business, better method of
production, equitable distribution and exchanges and for that purpose to
consolidate and amend the law relating to Co-operative Societies in
[Meghalaya} 2 It is hereby enacted as follows-

CHAPTERI

Preliminary
Short title, 1, (1) This Act may be called the [Meghalaya]3 Co-operative
extentand  Societies Act [*]4
Commencement

{(@ x X X }5

I I
{(® x X X }

* Adapted by Meghalaya by the Meghalaya Adaptation of Laws Order (No. 3), 1973
Published vide Notification No.LL8/72/63, dated the 30" may 1973 under Section 79 of the
North-Eastern Areas (Reorganisation) Act, 1971 (Central Act 81 of 1971).

1.2. Subgtituted for “the Province of Assam’ by A. O. (No. 3), 1973

3. Subgtituted for “Assam” by A. O. (No. 3), 1973.

4. Theyear “1949" omitted by A. O. (No. 3), 1973.

5. Sub-sections (2) and (3) omitted by A. O. (No. 3), 1973 “(2) it extends to the whole

of the [State] 1 of Assam.

(3) It shal come into force on such date as the [ State] 2 Government may appoint.

[1. Substituted for “Province” by A. O. 1950.]

[2. Substituted for “Provincid” by A. O. 1950.]



Definitions

2. In this Act, unless there is anything repugnant in the subject or
context-

(& “Administrative Council” means a body intermediary
between a Managing Body and the Genera Assembly of a registered
society;

(b) “Affiliating Society” means the registered society of
which a particular registered society is a member and “Affiliated Society”
means the particular society which is a member of the affiliating society;

© “Arbitrator” means a person appointed under the
provisions of this Act to audit the account of a registered society;

(d) “Audit Officer” means a persons appointed under the
provisions of this Act to audit the account of aregistered society;,

(e) “Bye-law” refers to the registered bye-laws for the time
being in force and includes a registered amendment of bye-law ;

(f) “Co-operative Year” means the period beginning and
ending on such dates as may be fixed by the Registrar for the purpose of
drawing up the balance sheets of registered societies ;

(g) “Co-operative Demand Certificates’ means a certificate
as defined in Section83;

(h) “Employee’ means a person, not being an office-bearer,
employed by a registered society on a sadary or similar form of
remumeration other that advance patronage dividend or payment for goods
sold to or through such society ;

() “Genera Assembly” means the supreme body of a
registered society as defined in Section 31 ;

() “Managing Body’ means the body to which the
management of the affairs of a registered society is directly entrusted and
does not include the Administrative Council ;

(K) “Member” means a person admitted to membership
after registration in accordance with the bye-laws and rules of the society
and includes a promoter;

() “Office bearer” means a member duly elected by the
appropriate body of registered society, according to its byelaws, to any
office of such society, including the office of Rresident, Chairman, vice-



The Registrar

President, Vice-Chairman, Secretary, Managing Director and Treasurer;
provided that any officer appointed by [government of Meghalayall to
hold charge of any office of registered society shall be deemed to be an
office-bearer unless specifically stated to the contrary;

(m) “Prescribed” means prescribed by rules;
(n) “Promoter” means any eligible person or registered
society signing the application for registration of a society;

(0) “Registered Society” means a Co-operative Society
registered or deemed to have been registered under this Act and includes a
society formed after amalgamation of such two or more societies or
division of such an existing society;

(p) “Registrar” means a person appointed to perform the
duties of a Registrar of Cooperative Societies under this Act;

(9) “Rules’ means rules made under this Act; and

() “Signature’ includes the thumb-impression of an
illiterate person

CHAPTERII
Registration of Societies

3. (1) [The Government of Meghaayal2 may appoint a person to
be Registrar of Cooperative societies for [Meghalaya] 3 or any portion of it
for the registration, supervision, assistance, counsel and control of
registered Societies and for development of the co-operative movement
and control over all co-operative education and with such other powers
and responsibilities as may be provided under this Act or rules or bye-laws
framed thereunder.

(2) [The Government of Meghalayal4 may also appoint persons to
assist the Registrar and may by genera or specia order, in writing,
delegate to any such persons or to any other government officer al or any
of the powers of the Registrar under this Act.

(3) [The Government of Meghalayal5 may aso appoint nor
official helpers with such designations and function as prescribed to aid
the organization to Co-operative Societies.

1. Substitute for “Government” by A. O. (No. 3), 1973.

2. Subgtituted for “[State]1 Government’ by A. O. (No.3) 1973.

3. Substituted for “the Province” by A. O. (No.3), 1973.

4.5. Subgtituted for “[State]2 Government” by A. O. (No30, 1973.
[1,2 Substituted for Provincial” by A. O. 1950].
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(4) Subject to the provisions hereinafter contained a society which hasits
chief object the promotion of the economic interest and genera welfare of its
members in accordance with Co-operative principles, or a society established
with the object of facilitating the operations of such a society including a
society formed by the division of an existing registered society or
amalgamation of existing two or more societies, may be registered under
this act with or without limited liability:

Provided that unless the [Government of Meghalaya]l by
general or special order otherwise directs-

(@D} The liability of a society of which a member is a registered
society shall be limited.

2 The liability of a Society of which the primary object is the
creation of funds to ke lent to its members are agriculturists or artisans,
and of which no member is aregistered society, shall be unlimited and the
members of such a society, shall on its liquidation, be jointly and severally
liable for and in respect of, al obligation of such a society.

Provided further that no society shall be registered if in the opinion
of the Regidtrar, its declared objects are unlikely to be achieved or it is

economically unsound or if it may have an adverse effect upon any
registered society or the cooperative movement as awhole.

5. No person may be an individual member of a registered society unless
he is above eighteen years of age: provided that the bye-laws of a society may
prescribe a higher minimum age.

6. (1) No society, other than a society of which amembersis aregistered
society shall be registered under this act which does not consist of at least ten
eligible persons and, in cases where the Primary object of the Society & the

creation of funds to be lent to its members, unless such persons reside in
the same town, village of in the panchayat area;

(2) The word “Limited” shall be the last word in the name of every
society with limited liability registered under this Act.

1. Substituted for “[State] 1 Government by A. O. (No.3), 1973.
[1. Subsituted for “Provincial” by A. O. 1950]
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7. (1) No member of aregistered society shall hold more than such on
portion of the capital of the society as may be prescribed by the rules, or the bye-
laws of the society.

(2) No member shall be allowed to acquire an additional share
until he has paid in full the value of the whole or that portion of his
shareholding which he is required to pay in accordance with the bye-laws
of his society.

8. al disputes regarding membership for the purpose of the formation,

registration or continuance of a society under this Act shall be decided by
the Registrar

9. (1) Subject to the proviso to Section 4 and to any rules made in this
behalf, a registered society may, with the previous sanction of the Registrar,
changeits liability from limited to unlimited or from unlimited to limited -

Provided that —

(1) The society shall give notice in writing of its intention to
change its liability to all its members and creditors.

(if) any member or creditor shall, notwithstanding any bye-
law or contract to the contrary, have the option of withdrawing his shares,
deposits or loans, as the case may be, within three months of the service of
such notice on him and the change shall not take until all such claims have
been satisfied: and

(iif) Any member or creditor, who does not exercise his
option within the periods aforesaid, shall be deemed to have assented to
the change.

(2) Notwithstanding anything contain in the proviso to sub-section
(2) the change shall take effect at once if al the members and creditor
assent thereto.

(3) The Registrar shall register the amendment of the bye-laws
consequent on the change of liability; provided that no person who ceases
to be a members of the society before such amendment is registered shall
be adversely affected by the change of liability
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10. (1) An application for registration shall be made to the
Registrar in the prescribed form.

(2) The application shall be signed-

(@ In the case of Society of which no promoter is a
registered society, by at least ten eigible persons; and

(b) In the case of society of which no promoter is a
registered society, by a duly authorized person on behalf of such registered
society and at least on other individua promoter or one other duly
authorized person on behalf of another registered society.

(3) The application shall be accompanied by four copies of the
proposed bye-laws of the society signed on behalf of the promoters by the
president of the inaugural General meeting. Promoters by whom or whose
behalf such application is made shall furnish such information in regard to
the society as the Registrar may require and they shall liable to the full
extend of the share money which they have undertaken to subscribe with
effect from the date of registration of the society.

11. (1) The Registrar shall decide al questions as to whether the
application complies with the provisions of this Act and rules thereunder
and whether the objects of the society are in accordance with Section 4.

(2) When he is satisfied that the application is in order under sub-
section (1) and the proposed bye-laws are not contrary thereto, he may
register the society and its bye-laws; provided that the Registrar shall have
power to register the bye-laws with such modifications as he thinks are
necessary to bring about uniformity in the main with the provisions of the
bye-laws of societies which have similar objects or functions.

(3) The Registrar shall endorse the bye-lays in token of
registration. Each society shall have a copy of its bye-laws so endorsed.

(4) If the Registrar refuses to register a society or an amendment of
the bye-laws of a registered society he shall record his reasons in writing
and communicate these reasons and his decision to the promoters or the
Secretary of aregistered society by a registered letter to their office. The
Registrar may at any time review his order in this respect.
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12. A certificate of registration signed by the Registrar shall be
issued to the society and shal be conclusive evidence that the Co-
operative society duly registered under this act and that its bye-laws are as
attached to the certificate, unless it is proved that the registration of the
society has been cancelled or that amended bye-laws have been registered
or that the society’s copy of the certificate or bye-laws has been tampered
with.

13. (1) No amendment of the byelaws of aregistered society,
whether by way of addition, alternation, omission, rescission or change of
name shall be valid until such amendment has been registered under this
Act.

(2) Every proposal for such amendment shall have to be approved
by a resolution at a meeting of the General Assembly in accordance with
the bye-laws of the society and be forwarded within a month from the date
of the resolution to the Registrar; and if the Registrar is satisfied that the
proposed amendment is not contrary to the provisions of this Act or rules,
he shall unless for reasons to be recorded in writing he considers fit to
refuse, register the amendment.

(3) When the Registrar registers an amendment of the bye- laws of
are registered society, he shall issued to the society a copy of the
amendment certified by him, which shall be conclusive evidence that the
same has been duly registered, unless it is proved that the registration of
the society has been cancelled or that further amendments have been
registered or that the society’s copy of the amendments have been
tampered with. The Amendment shall be binding upon the society with
effect from the date of registration

14. (1) (i) when it appears to the Registrar that an amendment of the bye-
laws of aregistered society is necessary in the interests of suchsociety or
is necessary in the interests of such society or of the co-operative move-
ment as awhole or for the purpose of bring about uniformity in the main
with the provisions of the bye-laws of societies which have similar objects
or functions, he may, by an order in writing, direct the society to amend its
bye-laws of societies which have similar objects or functions, he may, by
an order in writing, direct the society to amend its bye-laws in accordance
with the amendment drafted and forwarded to the society by him within
such time as he may specify in the order.



(i) If the society fails to make such amendment within the time
specified the registrar shall, after giving the society an apportunity of
representing its case, make such amendment himself and register the same.
The Registrar shall then forwarded a copy thereof to the society together
with a certificate signed by him which shall be effective as prescrive in
section 13 (3)

(i) The Registrar shall not register any amendment of the bye-
laws of a society, whether under this section or section 13 of this Act,
without the consent of the (Government of Meghalaya)l Government if
the effect of such amendment is to lessen the degree of control of the
(Government of Meghalaya)2 or of the Registrar as already provided for
in the bye- laws.

(IV) The Registrar may require any registered society to frame
rules of procedure under its bye-laws to govern any part of its business
and to send such rules to him for prior approval.

2 () When it appears to an affiliating society that an amendment
of the bye-laws of a registered society which is a member and debtor of
such society, is necessary in the interests of such society it may suggest to
the affiliated society that it makes the amendment within such time as it
may specify. The affiliating society shall forward to the affiliated society a
draft of the suggested amendment of the bye-laws.

(i) If the society fails to implement the suggestion within the
time specified, the affiliating society may forward to the Registrar the
amendment which it considers necessary, and the Registrar, if satisfied
that the amendment is necessary and not contrary to the provisions of this
Act or the rules, may thereupon register the amendment and forward to the
soci ety

1. Substituted for “(State)1 Government” by A.O. (No.3), 1973.
(1. Subgtituted for “Provincia” by A.O., 1950).

2. Subdtituted for “Government” by A.O.(No.3), 1973.



Divison and

15. (1) (i) Any registered society may, at a meeting of its genera

amalgamation Assembly specially called for the purpose resolve to divide into two or

of societies

more societies. At least fifteen clear days Notice of such meeting with the
agenda shall be given to its Members together with a copy of the proposed
resolution.

(if) Such a resolution shall contain the proposal as to how to divide the
assets and liabilities of the society among the newly proposed societies,
their areas of operation and the members who will congtitute each of
newly proposed societies with draft new bye-laws.

(iii) A copy of the resolution shall be sent to the Registrar within thirty
days of its adoption and subject to the Registrar’s non-interference within
thirty days of the dispatch to him of the resolution, the resolution shall be
circulated among the members and creditors of the society.

(iv) Notwithstanding any bye-laws to the contrary, any member of the
society, and notwithstanding any agreement to the contrary, any creditor
of the society, may by notice given to the society within thirty days of the
receipt of the resolution, intimate in case of a member his intention not to
become a member of any of the societies, and in case of a creditor his
intention to demand a return of the amount due to him.

(v) After the expiry of ninety days from the passing of the aforesaid
resolution a meeting of the General Assembly shall be convened for
finally deciding the resolution. At least fifteendays clear notice with the
agenda of the meeting shall be givento all members of the society.

(vi) If the Genera Assembly decides by a three-forth majority finally to
divide the society and if the Registrar approves of the decision, the
members, who will constitute each of the newly proposed societies
subscribing to the new draft bye-laws shall apply to the Registrar under
Section — 10 for registration of the new societies and the Registrar shall
register the societies under Section —11.

(vii) The Registrar shall not register the new societies if the application for
registration is not accompanied by a certificate of re-payment of share
capital to members and certificate of satisfaction of claims to creditors
referred to in clause (iv).



(viii) From the date on which the new societies are registered
under clause (vi) the registration of theold society shall be deemed to
have been cancelled.

(ix) The registration of the new societies shall be a sufficient
conveyance to vest the assets and liabilities of the original society
according to the aforesaid resolution in the new societies.

(2) (i) Two or more registered societies may at a meeting of their
respective Genera Assemblies specially convered for the purpose, by
giving at least fifteen clear days notice to the respective members of the
societies resolve to amalgamate into one society by adopting common
bye-laws.

(i) A copy of such resolution of each society shal be
circulated forthwith among al members and creditors thereof.

(iii) Notwithstanding any bye-laws to the contrary, any
member of any such societies and notwithstanding any agreement to the
contrary, any creditor of any such societies, may within a period of thirty
days from the receipt of the aforesaid resolution, intimate his intension
not to become a member of the new society in the case of a member, and
to demand areturn of the amount due to him, in the case of a creditor.

(iv) After the expiry of ninety days from the date of the
aforesaid resolution, a joint meeting of the members of such societies
shall be convened to finally of the aforesaid resolution.

(V) At least fifteen clear days notice shall be given to all
the members of the societies. If at such meeting the aforesaid resolution is
confirmed by a majority of three-fourths of the members of each society
present and the common bye-laws are accepted with or without any
alterations, the Registrar shall be moved by an application under Section —
10 for registration and he shall register the new society under Section — 11
if he approves.

(vi) The Registrar shall not register the new society if the
application for registration is not accompanied by a certificate of re-
payment of share capital to members and a certificate of satisfaction of
claims of creditorsreferred to in clause (iii).



Member not to
exerciserights
due payment
made and con
ditionsfulfil-
led

Votes of
Members

Member of unli-
mited socity

to furnishinfor
mation as to his

(vii) From the date on which the new society is registered
the registration of the old societies shall be deemed to have been
cancelled.

(viii) The registration of the new society shal be a
sufficient conveyance to vest in it al the assets and the liabilities of the
original societies.

CHAPTER I
Rightsand Liabilities of members of Registered Societies.

16.No member of aregistered society shall exercise the rights of a
member unless or until he has made such payment to the society in till
respect of membership or acquired such interest in the society, as may be
prescribed by the rules or bye- laws.

17. (1) Irrespective of the shares he holds in the society and subject

to any temporary disgualifications from voting which may be prescribed in
bye-laws and to the provisions of Section 31 (2) (b) relating to voting by
representatives a member Of a registered society shall have one vote only
inthe affairs of the society.

Provided that in case of an equality of votes the
Chairmanat any meeting shall have a second or casting vote:

Provided further that the bye-laws of a society may
provide for more than one vote in the case of an affiliated society.

2 A registered society which is member of another registered
Society may appoint one of its members qualified under any rule or bye-
laws to vote in the affairs of such other society as its representative.

3 Voting by proxy shall not be allowed except as prescribed
in a registered society’s bye-laws, Provided that in registering the bye-
laws of a society the Registrar shall not permit voting by proxy except in
cases, such as those involving a wide area of operation, where it would be
difficult for members to exercise their right to voting by proxy were not
permitted.

18. (1) A full, true and accurate statement of his assets including
his immoveable property and liabilities shall be furnished

financial position.
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(@ By an applicant for membership of registered society with
Unlimited liability, together with his application.

(b) by a menmber of a registered society with unlimited liability
when required to do so by the Registrar or any person authorized by him
in this behalf or by the affiliating society.

(2) No member if aregistered society with unlimited liability shall
be a member of more than one such society.

3 A member of a registered society with unlimited liability
shall furnish to the society full, true and accurate information regarding his
intention to transfer his immoveable property, in whole or in part by way
of sale, mortgage or gift at least fifteen days before completion of each
such transaction.

19. The loan advanced by a registered society to a member thereof
shall be utilized by him for the purpose for which it was advanced and for
no other purpose. The society shall have power to recover the advance as
prescribed if the member does not so utilize it.

20. (1) Thetransfer or charge of the share or interest of a member
in the capital of aregistered society, shall be subject to such conditions
as to maximum holding as may be prescribed by this Act or by the rules.

(2) Except as otherwise provided in this Act no transfer or charge
of his share or interest by a member of a society with unlimited liability
shall be valid unless -

(@ he has held such share or interest for not less than one year;
and

(b) the transferee or mortgagee is either a member of such society
or a person whose application for membership has been
accepted.

21. (1) Theliability of a past member and of the estate of a
deceased member for the debts of aregistered society as they existed at
the date of his ceasing to be a member or of his death, asthe case may be,
shall continue for a period of four years from the said date.

(2) No past member of a registered society with unlimited liability
shal be eligible for membership of another such society with unlimited
liability except with the specia permission of the Registrar.
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22. Notwithstanding anything contained in any law for the time be
force but subject to the provision of Section 44 of this Act, the share or
interest of a member in the capital of aregistered society or in any fund
under Section 53 shall not be liable to attachment or sale under any Decree
or order of a court in respect of any debt or liability incurred by Such
member nor be subject to any clam by a receiver under the Provincial
Insolvency Act, 1920.(V of 1920)

23. If the bye-laws of aregistered society so permit, any member
society may, in accordance therewith nominate a person or personsin
whose favour the society shal dispose of the shares or interest of such
member on his death.

24. When a member of aregistered society dies his shares and
interest in the society shall, subject to the provisions of this Act, be
transferred-

@ to the person, if any, nominated in accordance with the
provision of Section —23; or

(b) if there be no such nominee or if the nominee is not
available or is difficult to be ascertained by the managing body, or if for
any other cause such transfer cannot be made without unreasonable delay
difficulty, to the person as may appear to the managing body to be the heir
or legal representative of the deceased member; provided that ninety days
have elapsed from the date of the member’s death. No new claim shall be
entertained after the said period of ninety days.

25. When a member of aregistered society is expelled or with
drawn or otherwise ceases to be a member under this Act, rules or bye-
laws his share or interest shall be transferred to another eligible person,

Ceased members and the value thereon, determined in accordance with the rules, shall be

Liability of
memberson
winding up of
societies

paid to such ceased member if his share or interest is not forfeited under
the provisions of this Act, rules or bye-laws or if he is insane, to any
person appointed to manage his properties under the India Lunacy Act,
1912; (1V of 1912) provided that if there is no eligible transferee and if the
bye-laws of the society so provide the value of his share or interest
determined in accordance with the bye-laws shall be paid to him or, if he
isinsane, to any person appointed to manage his properties under the India
Lunacy Act, 1912.

26. The members of aregistered society shall in the winding up of
the society be jointly and severally liable to contribute towards any
deficiency in the assets of the society —



Restriction on

(@) in the case of a society with unlimited liability without
Limit; and

(b) in the case of a society with limited liability, subject to
such limitation of amount as may be provided in the bye- laws.

27. Notwithstanding anything in any law for the time being inforce

Transfer of Posses-
Son of land held

Under a society

@ a member of aregistered society, the object of which is to
develop Co-operative or Collective farming, shal not be entitled to
transfer his possession or interest in any land held by him under the
society, except to the society or with the previous approva of the
managing body and in accordance with its bye-laws to a member thereof
or to a person who will be admitted as a member of the society.

2 On the death of such a member, his possession of and
interest in, any such land held by him under the society shall come to his
nominee in accordance with the provisions of Section — 23 or in the first
eligible heir according to seniority in age willing to become a member of
the society;

3 if no nominee or heir becomes a member the possession of
and interest in, such land of the deceased shall vest in the society, which
shall pay to the nominee or the heir, a sum equivaent to the value of the
share and interest of the deceased member and any other sum due from the
society as determined in accordance with this Act or rules framed there-
under after dedwcting all dues which the deceased member owned to the
society ;

4 if there is no person qualified to succeed to the share or
interest of the deceased member the society shall pay to his heir, executor
or the legal representative, as the case may be, a sum equivalent to the
value of the share and interest of the deceased member as determined in
accordance with the rules after deducting the dues of the deceased to the
society ;
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(5) when in any other case a member ceases to be a member of
such a society under this Act, rules or bye-laws, his possession of and
interest in, any such land held by him under the society shall come to the
society, if the bye-laws alow and if the share and interest of the member
is not forfeited under this Act or rules framed there- under, the society shall
pay to the ceased member a sum equivaent to the value of the share and
interest of such member and any other sum due to him from the society
after deducting his debts to the society, if any;

(6) no land held under a registered society specified in sub-
section (1) by a member, thereof, or vested under sub-section (2) in the
heir or nominee of such member, shal be attachable in any suit or
proceeding for the recovery of any debt other than a debt due to the
society or to amember thereof ;

) no land shal vest in such a society by reason of the
provision of this section unless it is owned by the society or has been
leased to the society and if the society holds the land by lease or contract,
the land shall vest in the society only during the pendency of the lease or
contract.

28. (1) Where amortgage is executed in favour of aregistered
society for payment of prior debts or part thereof, of the mortgagor
secured on the mortgaged property, the registered society may,
notwithstanding the provisions of Section-83 and 84 of the Transfer of
Property Act, 1882 (1V of 1882) by notice in writing and served by
registered post with acknowledgement due, require any person to whom
any such debt is due to receive payment of such debt or part thereof from
the society at its registered office within such period as may be specified
in the notice.

2 The person on whom such notice is served shall be bound
to receive payment of the amount offered by the society, but where there is
disagreement or dispute between the mortgagor and such person as regards
the amount of the debt, or where the society tenders less than the agreed
amount of debt, the receipt of the sum offered by the society stall not
debar such person from enforcing his right to recover the balance claimed
by him.
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3 If any such person refused to receive such notice or such
payment, such debt or part thereof as the case may be, shall cease to carry
interest from the expiration of the period specified in the notice and the
property mortgaged under sub-section (1) shall be deemed to have been
freed from the encumbrance of such prior mortgage.

4 No society shall advance a loan on a mortgage without
taking a declaration from the prospective mortgagor as to the names of
prior mortgages of the property in question, if any.

29. Where land is mortgaged to aregistered society — (1) the
mortgaged shall not be entitled without the approval of the society to
transfer or mortgage his equity of redemptionor to create a charge upon or
lease out such property for a period exceeding three years.

(2) If the mortgaged property at any time is wholly, or partialy
destroyed or the security is rendered insufficient due to fall in value or for
any other reason and the mortgagor having been given a reasonable
opportunity by the society of providing for further security sufficient to
cover the loan or of repaying the loan with interest or such portion of the
loan as may be determined by the supervisory, managing or controlling
body and the mortgagor having failed to provide such security or repay
such portion of the loan, the whole of the loan or such uncovered portion
shall be deemed to fall due at once and recoverable through a co-operative
demand certificate.

(3) Notwithstanding anything contained in the Transfer of Property
Act, 1882, (1V of 1882) the mortgaged IV of 1882 property, in case of
default of payment or mortgage money or any part thereof, may be sold by
the society as prescribed by rules in addition to any other remedy available
to it, without the intervention of the court, if a power of sale without the
intervention of court, is expressly conferred by the mortgage deed,
provided the society serves a notice in writing by registered post
demanding payment of the mortgage money with interest, or part thereof,
upon the mortgagor or, any person having an interest in or charge upon the
mortgaged property or the equity of redemption who has previously
notified the society such interest or charge in writing or any surety, and if
default has been made in payment of the loan or part thereof for three
months after such service of notice. Provided that any party aggrieved by
an action taken by a registered society under this section may prefer an
appeal to the Registrar within thirty days from the date of the sale. His
decision shall be final.



Bar to certain 30. All payments and transfer made by a registered society under
claim the chapter, shall be valid and effectua against any demand made upon
the society by any other person.

CHAPTER IV.

M anagement.

General 31. (1) The General Assembly of aregistered society shall consist
Assembly. of al those who are eligible to vote at general meetings of the society.

(2) (a) Every member of a registered society and every ex-officio
member of the Administrative Council or managing body of such society,
unless under some temporary disqualification, shall have the right to
attend any general meeting of the society and to exercise his vote at such
meeting provided that the bye-laws of aregistered society may prescribed-

() that a registered society affiliated to such society may have
more than one representative entitle to vote at general meetings of the
society, and

(i) that only one-third of the members of the Genera
Assembly, excluding ex-officio members, may be individual members, the
other two-thirds being representatives of affiliated societies.

(b) when the bye-laws of a registered society contain the
provision of sub-section (2) (@) (ii), if the number of individual members
exceed one-third of the total membership of the society, the individual
members shall elect at a special meeting to be called by the secretary of
the society not more that one month before the annual general meeting to
be called month before the annual gereral meeting in the meetings, those
individual members who, as the representatives of the body of individual
members, shall from the one-third membership of the Genera Assembly
for the purpose of voting at the annual and other meetings of the General
Assembly during the ensuring year, only such elected representatives
having the right to attend and vote at such general meetings.
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3 The supreme authority of a registered society shall be
vested in the General Assembly. Provided that during the pendency of any
loan or service from the [government of Meghalaya]1 or any other creditor
secured at the instance of the [Government of Meghalayall the supreme
authority in respect of any matter adversely affecting the interests of the
[government of Meghalayal2 or the registrar, as may be provided in the
bye laws, or any person authorized by them in writing, and may extend to
the appointment of officers to hold any of the offices of the society or any
persons to be ex-officio members of the Administrative council managing
body or any committee of the society even if not members of the society,
This supreme authority of the [government of Meghalaya]l or Registrar
may aso be exercise in the absence of any loan or service when the
1[Government of Meghalaya] or registrar, as the case may be deem their
intervention to be necessary in the interests of the members a of the
Cooperative movement in general. The 2 [Government of Meghalaya] or
the Registrar as the case may be fix the salary of any such appointed
officer and declare it to be a charge on the society. They may cancel any
such appointments made by them.

4 An annua or special meeting of the General Assembly
shal be summoned and shall exercise its authority and perform its
functions in such manner as may be prescribed in the bye-laws of the

society.

32. (1) A genera meeting to be termed the annual meeting of the
assembly of aregistered society shall be held at least once in every
every Cooperative year for the purpose of

(@) electing members to the Administrative Council, managing
body and other committees, of the society, the chairman, Vice-chairman
and other office-bearers, as may be provided in the bye-laws and fixing
such fees, saaries or other renumeration as prescribed in the bye-laws;
provided that the 3 [government of Meghalaya] may prescribe by rules the
gualifications necessary for office-bearers and employees;

1 Substitute for “Government” by A.O. (No.3) 1973

2. Substituted for “[State] 1 government” by A. O. (no.3)
[1. Substitute for “provincia” by a. O. 1950]

1,2,3. Substituted for “Government” by A. O. (No.3), 1973.



(b) electing an internal auditors or auditor, who shall not be
members of the Administrative Council or governing body, and fixing the
remuneration;

© considering the annual report of the Administrative Council or,
if there be no Administrative Council, of the managing body, audit report
and audited annual accounts and balance sheets and reviewing the working
of the Society during the preceding co-operative year;

(d) deciding how profits are to be distributed in accordance with
the bye-laws;

(e) passing the annual budget and approving the programme o
work for the ensuing year.

(f) fixing the maximum amount of liability to be incurred during
the ensuing year and the maximum rate of interest payable on deposits;
and

(g) considering such other business as many be placed before the
meeting in accordance with the bye- laws.

(2) such meeting shall be hold not more that fifteen months after
the date of the last preceding meeting held under sub-section (1) and
unless the Registrar on special grounds extend the period within three
months of the receipt of the statutory annual audit report.

Specia meet 33. (1) A specia Meeting of the General Assembly shall be called
ing of General assembly
(@) at the instance of the Administrative council or if there be

no Administrative Council of the managing body;
(b) at the request of the chairman of the society;

(© on arequisition signed by one-tenth of the members of the
Genera Assembly or twenty members, whichever is less; or

(d) a theinstance of the Registrar.

(2) the Registrar himself or any person authorized by him in this
behaf, in writing, may by speciad order cal a specia meeting of the
General Assembly at any time and shall call such a meeting upon the
failure of the society to call a meeting on requisition by the members or at
the instance of the Registrar under sub-section (1)
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(3) Notwithstanding any rule or bye-law prescribing the method of
summoning or periods of notice for a General Assembly, the Registrar or
any person authorized by him in this behalf, may specify the time, place,
business for the meeting and matter of convening.

34, The management of every registered society shall vest in the

managing body of the society, except in the case of a society, which for
administrative convenience necessitated by reasons such as wide area of
operation, that responsibility shall vest in an Administrative Council. The
Administrative Council, the managing body and committees of a society
shall be congtituted in accordance with the bye-laws of the society which
shall specify the composition o such bodies, their powers, functions,
duties, method of summoning meetings and procedure.

35. The [Government of Meghalaya]l may, on the application of
registered society and on such conditions as may be determined, depute
Government officials to the service of the society for the purpose of
managing its affairs and the official shall exercise such powers and
performs such duties as may be determined.

36. (1) When the Registrar is satisfied, after an inspection of

or reconstruction enquiry under section 60 or 61 for reasons to be recorded in writing, that

of the adminis
trative council
managing body
or any commit
tee of a society

the Administrative Council, managing body or any committee of a
registered society is not functioning properly or according to this act, rules
or bye-laws he may, after giving the offending body an opportunity to
state its giving the offending body an opportunity to state its case, direct
under clause (d) of sub-section (1) of section 33 that a special general
meeting of the General Assembly by called within atime to be specified to
dissolved the Administrative Council, managing body or committee
concerned and to elect a new one. Provided that, if in the opinion of the
Registrar it is necessary as an emergent measure to suspend the offending
body forthwith, he may do so and shall appoint a person or persons, on
such conditions as prescribed by him, to be in full control of suspend body
until a new body has been elected or action has been taken in accordance
with section 37.

(2) The registrar may, for reasons to be recorded, specify in the
direction made under sub-section (10 that all or any of the outgoing
members of the dissolved body shall be disqualified for such period not
exceeding three years as he may determine, the election or appointment as
an officer of the society or for service on any of its bodies.

1. Substituted for “[ State] 1 Government” by a. O. (No.3) 1973.
[1. Substituted for “Provincid” by a O. 1950]



(3) an appeal shall lie to the [Government of Meghaaya] lagainst
an order of the Registrar disqualifying a member of a society for election
or appointment within two months from the receipt of the order.

Dissolution 37. If the Administrative council managing body or any committee
of the Adminis-  as the case may be of a society is not dissolved and reconstituted within
trativecoun  the time specified by the Registrar under section 36, he may by order in

cil managing  writing dissolve such body and shall thereupon appoint a person or

body o any persons, on such conditions as prescribed by him to manage the affairs of
committeeand  the society for such period rnot exceeding one year when he shall arrange
appointment of  for the constitution of a new body to take the place of the dissolved body.
Personstoma  The Registrar may extend this periods from time to time as he may deem
Mage the affairs fit; provided thet the aggregate of such periods shall nor exceed three

of a society years.

Tenure of 38. The person appointed under Section 37 shall hold office until
office of the per- the Administrative Council managing body or Committee, as the case may

son appainted  be, is reconstituted or his appointment is cancelled by the Registrar.
under section 37

Powers of per 39. During the tenure of office of a person appointed under section

sonappointed 37 such person shall subject to the control of the Registrar, exercise al the

under section 37 powers and perform al the functions and duties which may be exercised
or performed by the superseded body under the provisions of this Act,
rules or bye-laws.

CHAPTER YV
Duties of Registered Society.

Address of 40. Every registered society shall have a registered address, to

society which all notices and communications may be sent and shall send notice in
writing of every change thereof, within thirty days of such change, to the
Registrar and to the affiliating society, if any

Prescription 41. (1) Every registered society shall keep and alow inspection
andinspection free of charge by any member of the society and such other persons as
of documents  may be prescribed at all reasonable times at the office of the society —

(& A copy of thisAct.
(b) A Copy of the rules framed under this Act

1. Substituted for “provincia government” by A. O. (No. 3), 1973.
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() A Copy of the bye-laws of the society
(d) acopy of al framed under the bye-laws of the society.

(e) Annual balance sheet authenticated by the Audit
Officer, and

(f) Such other books, forms, registers or other documents
as may be prescribed by the registrar

(2) A society shall deliver to every member an payment of a sum
prescribed by the society’s bye-law or rules, copies of documents
certified to be true copies.

42. A registered society may receive deposits and may borrow
from its members and from persons who are not members to such extend
and on such conditions as may be prescribed in the Act and bye-laws.

43. Notwithstanding anything contained in any law for the time
being in force, the [Government of Meghalaya]l may grant loans to, take
share in, guarantee the principal or the interest or both in respect of
debentures issued by or give financia assistance in any other form to, any
registered society, which puts forward a satisfactory scheme for the
utilization of the funds so raised.

The [government of Meghalayal2 may recover from any society

out of its net profit in any year all or any part of such financial assistance.

Restriction of loan 44. (1) aregistered society shall not give loans-

(a) to any person other than a member except with the general or
gpecial sanction of the Registrar; provided that a loan may be given to a
depositor of the society on the security of his deposit, or

(b) to a member in excess either of the maximum or of the normal
credit determined by the society for that member in accordance with its
bye-laws, provided that in assessing normal credit the managing body
shall take a full statement as to the member’s means of earning,

1. Substituted for [ State]1 Government” by A. O. (No. 3) 1973.
[1. Substituted for “Provincia” by A. O., 1950]
2. Substituted for :Provincial Government” by A, O. (No. 3) 1973.



© on the security of moveable property of future moveable
property, unless the moveable property is placed with the society.

(d) on persona security without sureties, unless the borrowing
member has unencumbered immoveable property or attachable funded
assets sufficient to cover the loan and a full statement of such securities is
submitted by the borrower and the truth of the statement is ascertained by
the managing body

(e) on personal security with sureties, unless the borrowing
member and his sureties together have unencumbered immoveable
property or attachable funded assets sufficient to cover the loan and full
borrower and sureties separately and the truth of the statement is
ascertained by the managing body.

(f) on personal security, with or without sureties unless the loan is
for a short period not exceeding the time required to reap the benefit of the
loan and in no case exceeding three years.

(2) (& Notwithstanding the provisions of sub-causes (1) (b), (d)
and (e) of loan may be given on persona security provided that the
managing body of the society is satisfied as to the credit of the borrower
and has taken from him a scheme for the utilization of the loan and has
ascertain the truth of the statement contained in the scheme and the bona
fides of the borrowing member;

(b) the resolution of the managing body granting a loan under this
section shall contain the names of all assenting members; provided that, if
such names are omitted from the proceedings of the meeting, the chairman
and secretary shall be held jointly and severally responsible for the issue
of the loan;

© notwithstanding the provisions of sub-clauses (1)(b) to (f) and
(2)(a and (b), a registered society may issue a loan on mortgage or
valuable security;

(d) no person shall be accepted as a surety for any borrower unless
he is also a member of the same registered society.
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(3) A registered society, the primary object of which is not the
issue of loans, shall open a separate accounting or finance or banking
branch in accordance with its bye-laws and frame rules for the conduct of
business in such branch before it issue any loans and such rules first be
approved by the Registrar.

45. (1) Every office-bearer of aregistered society shall produce
documents and books of account, cash balance in his custody, and appear
before and furnish such information in regard to transaction or working of
the society as may be required of him by the Registrar, or persons
authorized by the Registrar in this behalf, and audit officer, arbitrator,
liquidator or person conducting an inspection or inquiry under the
provisions of this Act and the Rules made there-under.

(2) (&) At any sale of property, moveable or immoveable, held
under this Act or rules framed there-under no office-bearer of the
registered society concerned or any person having any duty to perform in
connection with such sale, shall either directly or indirectly bid for,
acquire or attempt to acquire any interest in such property.

(b) Any office-bearer of a society or liquidator may on behalf of
the society bid and purchase at a sale mortgaged property.

CHAPTER - VI

Privileges of Registered Society

46. (1) Notwithstanding anything contained in section 60 and 61 of the
Code of Civil Procedure, (V of 1908) 1908, any debt or outstanding
Demand due to aregistered society by any members, surety past member,
or first charge.

@ if such debt or demand is due in respect of the supply, or
any loan to provide the means of such supply, of seed, manure, thing
incidental to the conduct of agricultural operations,- upon the crops or
agricultural produce of such member, past member or belonging to the
estate of such deceased member, at any time within two years from the
date of such supply or loan or from the date on which the last instalment
of such supply or loan became repayable
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(b) If such debt or demand is due in respect of the supply of or
any loan for the purchase of cattle, agricultural implements or warehouses
for the storage of agricultural produce- in the manner and to the extent
aforesaid upon the crops or agricultural produce of such member, past
member or belonging to the estate of such deceased member and also upon
the cattle, agricultural implements or warehouse thus supplied or
purchased wholly or in part from any such loan ;

(© If such debt or demand is due in respect of the supply of, or
any loan for the purchase of raw materials, industrial implements,
machinery, workshop, warehouses or business premises, - upon the raw
materials or other things supplied or purchased by such member, past
member or the deceased member wholly or in from any such loan and aso
upon any articles manufactured from raw materials or with implements or
machinery so supplied or purchased wholly or in part from any such loan ;

(d) If such debt or demand is due in respect of any loan for the
purchase, improvement or redemption of land or for the purchase or
constructiOn of any house, building or any portion thereof, - upon the land
purchased, improved or redeemed or the house or building so purchased or
constructed by such member, past member, or the deceased member from
any such loan.

2 Nothing in this section shall affect the claims of any bona
fide purchaser or transferee for value without notice.

47. A registered society shall have a charge upon the share or
interest in the capital and on the deposits of a member of past member or
deceased member and upon any dividend, bonus or surplus payable to a
member or past member or the estate of a deceased member in respect of
any debt due from such member or past member or estate of such
deceased nember to the society, and may set off any sum credited or
payable to a member or past member or estate of a deceased member in or
towards payment of any such debt.



Deduction of 48. If a member of registered society, who is an employee of
duesfrom (Government of Meghalaya)l or any local authority, takes a loan from
salary of a society and contracts to repay it by instalments, and authorities the
members society to recover such instalments by deduction from his saary, the
person who disburses any amount payable to such member as salary or
remuneration in respect of such employment shall, on demand from the
society, deduct the amount of such instalment from the amount disbursed
to such member as salary and shall forthwith remit to the society the

amount so deducted.
Exemption from 49. Nothing in clause (b) and (c) or sub-section (1) of section 17 of
Compulsory  the India Registration Act (XVI of 1908) of 1908, shall apply to -
Registration
And personal
Attendance for
Registration

Of instruments

(1) any instrument relating to shares in registered society, notwithstanding
that assets of such society consist in who9le or in part of immoveable
property; or

(2) any debenture issued by any such society and not creating, declaring,
assigning, limiting or extingquishing any right, tittle or interest to or in
immoveable property, except in so far as it entitles the holder to the
security afforded by a registered instrument whereby the security has
mortgaged, conveyed or otherwise transferred the whole or part of its
immoveable property or any interest therein to trustees upon trust for
the benefit of the holder of such debentures; or

(3) any endorsement upon or transfer of any debenture issue by any such

Society.

1. Substituted for “ Government” by A.O. (No.3), 1973.
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(4) Notwithstanding anything contained in the Indian Registration Act,
1901, it shall not be necessary for any office-bearer of a registered
society or a liquidator of a society to appear in person or by agent at
any registration office in any proceeding connected with the
registration of any instrument executed by him in his official capacity
or to sign as provided in Section 58 of that Act.

(5) Where any instrument is so executed, the registering officer to whom
such instrument is presented for registration may, if he thinks fit,refer
to such office-bearer or liquidator for information regarding the same
and on being satisfied of the execution thereof, shall register the
instrument.

50. (1) The (Government of Meghalaya)l may by genera or
special order in the case of aregistered society or class of registered
societies remit any tax, cess or fee payable under any law for the time
being in force or the rules thereunder in respect of which they are
competent to remit such tax, cess or fee.

(2) The (The Government of Meghalaya)l may, in respect of any
registered society or class of registered societies, by notification in the
official Gazette, remit —

(@) the stamp duty other than stamp duties faling within (item 91 or item
96 in list 1 in the Seventh Schedule to the Constitution of India)2 in
respect of any instrument executed by, or on behalf of, or in favour of,
a registered society or by an officer or on behaf of a member thereof,
and relating to the business of such society or any class of such
instruments, co-operating demand certificates or decisions awards or
orders of registrar of arbitrators under this Act, in cases where, but for
such remission, the registered society, officer or member thereof, as
the case may be, would be liable to pay the stamp duty chargeable
under any law for the time being in force, in respect of such instrument
and

1. Substituted for “ (State)1 Government” by A.O. (No.3), 1973.
(1. Substituted for “ Provincial” by A.O. 1950).

2. Substituted by Assam Act XI X of 1953.
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(b) any fee payable by a registered society under any law for the time
being in force for the registration of documents or of court fee for the
time being in-force.

CHAPTER VII

Property and Funds of Registered Society

51. (1) A registered society may invest or deposit its fund —

(& in a Government Savings Bank, or

(b) in any of the securities specified in section 20 of the India Trust Act,
1882, other than those specified in clause (€) of that section, or

(c) with the sanction of the Registrar, in the shares or debentures or in the
security of any other registered society, or

(d) with any registered society, bank or persons carrying on the business
of banking approved for this purpose by the Registrar, or

(e) in any other mode permitted by the bye- laws.

(2) Such investment shall be accounted for separately from the Reserve
Fund of the registered society.

52. (1) Every registered society shell maintain a Reserve Fund
formed from its profits and carry to the fund in each year not less than
twenty Per centum of its net profits.

(2) The Reserve Fund shall be invested separately in any of the
ways prescribed in Section 51 or with the sanction of the Registrar, in
immoveable property required for the furtherance of the activities of the
society. Any such investment shall be deemed to constitute Reserve Fund.
No instrument securing aloan on a Reserve Fund shall be valid.

(3The Reserve Fund shal not be utilized for any purpose
whatsoever except with the sanction of the Registrar, who shall accord
such sanction only in exceptional circumstances.
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53. After making the alocation to the Reserve Fund as prescribed
in the Section 52, the remaining net profits of a registered society may be
distributed according to the bye-laws of the society.

54. (1) Save as may be prescribed, no distribution of profit shall
be made in the case of aregistered society with unlimited liability and no
part of the net profit or of afund of any society shall be divided by way of
dividend, bonus, patronage dividend, rebate or otherwise among its
members.

(2) No dividend, bonus, patronage dividend, or rebate shall be
paid-

(a) otherwise than out of net profits certified by the audit officer to
have been actualy realized, provided that advance patronage dividend
may be paid in accordance with the directions of the Registrars and on the
certificate of an internal auditor approved by the Registrar; or

(b) without the previous sanction of the Registrar, if the audit
officer reports that any asset is bad or doubtful and also recommends that
such sanction is necessary.

3 Notwithstanding anything contained in this section
payments may be made to members as a fixed interest on share capital, if
so provided in the bye- laws.

CHAPTER VIII
Audit

55. (1) The Registrar shall audit or cause to be audited by some
person authorised by him by general or speciad order in writing in this
the accounts of every registered society and society under liquidation
Responsible once at least in every year.

(2) The Registrar or the person authorized by him in this behalf
shall at al reasonable times have free access to the books, accounts,
documents, securities, cash and other properties belonging to or in the
custody of the society and may summon any person in possession or
responsible for custody of any such books, accounts, documents,
securities, cash or other properties to produce the same and furnish such
information in regard to the transactions and working of the society at any
convenient place or at the headquarters of the society or any branch
thereof by the same means and, so far as may be, in the same manner as
provided in the Code of Civil Procedure, 1908.



(3)In respect of every audit of the account, a registered society
shall pay such audit fee as may be prescribed and such fee shall be deemed
to be outstanding dues from the society.

Power of the 56. If at the time of the audit the accounts of a registered society
Registrar to  are not complete, the Registrar or with his sanction, the audit officer, may
have the cause the accounts to be written up at the expense of the society. (Such
accounts expense shall at the first instance be met from the grant under the head

written up ‘Contingencies’ by the Registrar and Written up.  Shall be reimbursed
later on from the society concerned alongwith the audit fees)1.

Nature of audit 57. The audit shall include —

() averification of the cash balance and security;

(i)  aveification of the balance at the credit of the depositors
and creditors and of the amounts due from the debtors of
the society;

(i)  an examination of overdue debts, if any;

(iv)  the valuation of the assets including stocks verifications,
and liabilities of the society;

(v) an examination of the statement of accounts and balance
sheets to be prepared by the managing body of the society
in such forms as may be prescribed;

(vi)  acertification of the realized profit ; and

(vii)  any other relevant matter.

Audit reports 58. The audit officer shal, within a week from the date of

Completion of audit, submit to the registered society, and to the Registrar,
together with the statement of accounts audited, an audit report including a

statement of —

()

(i)

(iii)

every transaction which appears to him to be contrary to
law or to the rules or bye-laws,

every sum which ought to have been but has not been
brought into account ;

the amount of deficiency or loss which appears to have
resulted from any negligence or misconduct or to require
further investigation;

1. Added by the Assam Co-oper ative Societies (Amendment) Act, 1954 (Assam Act

XIX 1954)
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(iv) any money or property belonging to the society which
appears to have been misappropriated or fraudulently
retained by any person;

(v) any of the assets which appears to him to be bad or
doubtful;

(vi)  any irregularity in maintaining account; and

(vii)  any other relevant matter.

59. A registered society shall be afforded by the Registrar an
opportunity of explaining any defects, or irregularities pointed out and
objected to by the audit officer, and thereafter the society shall within such
time and in such manner as the Registrar may direct, remedy such defects
and irregularities and report to the Registrar the action taken by it thereon.

CHAPTER IX

Inquiry and Inspection

60. (1) The Registrar may, at any time, of his own motion or shall
request of the administrative head in charge of the Civil Sub-division or
other Administrative Area, hold an inquiry or direct some person
authorized by him by order in writing in this behalf, to hold an inquiry into
the constitution, working and financial condition of a registered society.

(2) Such an inquiry shall also be held on the application of —

() the affiliating society, if any, of which the society is a
member and a debtor;

(i) amagority of the members of the managing body;

@iii)  one-third of the members of the society who #al have
deposited such security for costs, if any, as the Registrar
may direct;

(iv)  creditors representing not less than one half of the
borrowed capital of the society, who shall have deposit4ed
such security for costs, if any, as the Registrar may direct.
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(3) The Registrar shall communicate the result of any inquiry
under the section to the society and to the person at whose request
such inquiry was made.

61. (1) Every registered society shall be liable to inspection at any
Registrar or any person authorized by him in this behalf by genera or
special order, and by any affiliating society if so provided in its bye-laws.

(2) An inspection of a registered society shall be made by the
Registrar or any person authorized by him in this behalf by an order in
writing at any time on the application of a creditor of aregistered society:

Provided that no inspection shall be made under this sub-section
unless (1) the creditor deposits with the Registrar such sum as security for
the cost of the proposed inspection as the Registrar may require and (ii)
the creditor satisfies Registrar the aleged debt is a sum then due and that
he has demanded payment thereof and has not received satisfaction within
areasonable time:

Provided further that ro inspection shall be conducted under this
sub-section without giving the society an opportunity of being heard.

(3) The result of an inspection under this section shall be
communicated to the society and if held at the instance of a creditor, to the
creditor.

62. (1) When an inquiry is held under section 60 (2) or an
inspection is made under section 61 (2), the Registrar may, after giving the
parties an opportunity of being heard, apportion the cost or such part of the
cost as he may deem fit, between the society, the members thereof or the
affiliating society or the creditor or creditors applying for such inspection
or inquiry, as the case may be, and the officers, former officers, members
and past members of the society.

(2) No expenditure from the fund of a registered society shall be
incurred for the purpose of defraying any cost in support of any appeal
preferred by any person other than the society itself against an order under
ub-section (1),

(3) Any person authorized by the Registrar under sections 60 and
61 shall have al the powers of the Registrar when acting under these
sections,

(4) Any sum awarded by way of cost under this section shall be
recoverable through a Co-operative demand certificate.
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CHAPTER X

Settlement of Disputes

63. Any dispute touching the business of aregistered society, other
than a dispute regarding disciplinary action taken by a society against an
employee of the society, or of the liquidator of a society shall be referred
to the Registrar for decision if the parties thereto are among the following

(&) the society, its past or present controlling or managing body, any past
or present officer, agent or employee or the liquidator of the society; or

(b) member, past member or persons claiming through a member, past
member or deceased member of the society; or

(c) asurety of a member, a past member or deceased member of a society;
or

(d) any other registered or the liquidator of such society.

64. (1) The Registrar shall on receipt of a reference under section
63 —

(&) decide the dispute himself or authorise any other Government officer
to decide the dispute; or

(b) refer it for disposal to an arbitrator appointed by the Registrar or to
three arbitrators one to be nominated by each of the parties to the
dispute and the third, who shall be nominated by the Registrar, to act
as Chairman. Where any party to the dispute fails to nominate an
arbitrator within fifteen days after the communication of this notice,
the Registrar may himself make the nomination. No leg. 1 practitioner
may be nominated as an arbitrator by any party to a dispute or by the
Registrar.

(c) An arbitrator appointed under the previous sub-clause shall be
governed by the Indian Arbitration Act, 1940, with such statutory re-
enactment or modification thereof as shall from time to time be made.

2 The Registrar may withdraw any reference of such dispute referred
under sub-section (1) and may dea with it himself under the said sub-
section.
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3 Where the Registrar is satisfied that a party to any reference made
to him under section 63 with intent to defeat or delay the execution of any
decision that may be passed thereon —

(@) isabout to dispose of the whole or any part of his property; or

(b) is about to remove the whole or any part of his property
from the local limits of the jurisdiction of the Registrar, the Registrar may,
unless adequate security is furnished, direct the conditional attachment of
the said property or such part thereof as he deems necessary ; and such
attachment shall have the same effect as it it had been made by a
competent Civil Court.

CHAPTER XI
Dissolution of Society

65. (1) If the Registrar, on receipt of an application made upona
resolution adopted in a meeting of the General Assembly by athree-fourth
majority of the members present at the meeting provided that the notice of
dissolution was included in the circulated agenda of the meeting, is of
opinion that the society ought to be dissolved, he may by an order in
writing cancel the registration of the society.

2 The Registrar, after an inquiry has been held under section 60 or
after an inspection has been made under section 61may cancel the
registration of a society which —

() has not commenced working ; or
(i) has ceased working; or

(i)  has ceased to comply materially with any condition as to
registration in this Act, rules or bye-laws; and

(iv)  inhisopinion ought to be dissolved.

3 A copy of the order cancelling the registration of a society shall
forthwith be published in official Gazette by a notice which shall be
communicated to the society and to any affiliating society concerned by
registered post. The notice shall contain the name of the liquidator
appointed under €ction 66, who shall take full charge of the society
forthwith and shall require al claims against the said society to be made to
the liquidator within two months of publication of the notice. All liabilities
recorded in the account books of the society shall be deemed ipso facto to
have been so claimed.
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4 When the cancellation of the registration of a society takes effect,
the society shall cease to exist as a corporate body, but shall vest in the
liquidator.

) Any member of the society may, within two morths from the date
of publication of the order of cancellation, appea to (Government of
Meghalaya)1l from such order.

(6) When no appeal is presented within two months from the
publication of an order cancelling the registration of the society, the order
shall take effect on the expiry of that period.

) When an appeal is presented within two months of an order of
cancellation, the order shall not take effect until it is confirmed by the
(State)l Government and such confirmation is communicated to the
society by registered post.

66. (1) Where an order of cancellation of the registration of a
society is made by the Registrar under Section 65, he may appoint any
person to be the liquidator of the society and may remove such person and
appoint another in his place.

(2) The liguidator appointed under sub-section (1) shal have
power from the date of his appointment to take immediate possession of
all assets, properties, effects and actionable claims of the society or to
which the society is entitled and of al books, records, cash and other
documents pertaining to the business of the society and, in the interests of
the society, shall hold charge of the society notwithstanding the provisions
of section 65, provided that no steps shall be taken for the winding up of
the society during the pendency of any stay order.

(3) The liquidator shall under the general control of the Registrar,
have power so far as is necessary for the winding up of the society, on
behalf of the society to carry on the business thereof and to do all acts and
execute all documents necessary to such winding up, and in particular
shall exercise the following powers -

(& to institute, compromise and defend suits and other legal
proceedings on behalf of the society by his name of office,

1. Substituted for “ (State)1 Government” by A.O. (No.3), 1973.

[1. Substituted for “ Provincial” by A.O., 1950]



(b) to make any compromise or arrangement with any person between
whom and the society there exists any dispute;

(c) to determine the debts due to the society by a member, past member or
the estate, nominees, heirs or lega representative of a deceased
member;

(d) to determine from time to time the contribution to be made or
remaining to be made by the members, past members or by the estates
or nominees, heirs or legal representatives or deceased members or by
any officers or former officers, to the assets of the society and to
determine the debts due from such members or persons and the cost of
liquidation;

(e) to calculate the cost of liquidation and to determine by what persons
and in what proportion they are to be borne;

() to investigate al all claims against the society and, subject to the
provisions of this Act, to decide questions of priority arising between
claimants;

(g) to pay clams against the society including interest up-to the date of
cancellation of registration according to their respective priorities, if
any, in full or rate-ably as the assets including the reserve fund of the
society, permit; the surplus, if any, remaining after payment of claims
being applied in payment of interest from the date of cancellation of a
rate fixed by him but not exceeding the contract rate in any case;

(h) to take steps to recover dues according to the provisions of section 83,
if necessary; and

(i) to dispose of the surplus, if any, remaining after paying the claims
against the society in accordance with section 67 of this Act.

4 Subject to the provisions of this Act and rules made thereunder, a
liquidator appointed under this section shall, in so far as such powers ae
necessary for carrying out the purposes of this section, have power to
summon and enforce the attendance of witnesses and to compel the
production of any book, accounts,documents securities, cash or other
properties belonging to or in the custody of the society by the same means
and so far as may be in the same manner as is provided in the case of a
civil court under the Code (Vof 1908) of Civil Procedure, 1908.
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(5) Notwithstanding anything contained in any law for the time
being inforce, if any landed property is held by a liquidator as such the
title over the land shall be complete as soon as the mutation of the name of
his office is effected and no court shall question the title on the ground of
dispossession, want of possession or physical delivery of possession.

67. 1(On dissolution of a society, the reserved fund and any un
disbursed cash in hand shall be applied to discharging liabilities of the
society and the re-payment of the share capital. Any sum that may remain
may be applied to such object of local and public utility as may be selected
by the members of the dissolved society and approved by the Registrar. If
within three months of the notice published in the official Gazette under
Section 68, notifying the closing of the liquidation proceedings of the
society, the members fail to select an object as aforesaid the Registrar
shal, with the approval of Government, apply the fund to such loca
public utility as may be determined by him or credit the remaining sum to
the reserve fund to a society, to be formed to replace the dissolved society
or if there be no such society to any other deserving society existing
within the same area of operation and having objects similar to those of
the dissolved society or if there be no such society to any other registered
society in (Meghalaya)2 , as may be determined by the Registrar)1.

68. When the affairs of registered society had been wound up, the
liquidator shall make a report to the Registrar, who when satisfied shall
order the liquidation proceedings to be closed and direct the liquidator to
deposit the records wheresoever the Registrar thinks fit 3[and the
Registrar shall issue a notice in the official Gazette, notifying the closing
of the liquidation proceedings of the society).

69. Save in s0 far as is expressly provided in this Act, no Civil
Court shall take cognizance of any matter connected with the winding up
or dissolution of a society under this Act and when a liquidator has been
appointed no suit or other legal proceedings shal lie or be proceeded with
against him except by leave of the Registrar and subject to such terms as
he may impose.

1. Substituted by the Assam Co-operative Societies Amendment Act, 1954 (Assam Act
X1 X of 1954).

Wn

Substituted for “ Assam” by A.O. (No0.3) 1973.
Added by the Assam Co-operative Societies (Amendment) Act, 1954 (Assam Act

XIX of 1954).
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CHAPTER XII

Recovery of sums due and Enforcement of Obligations

70. Notwithstanding anything contained in Chapter X, the
Registrar or such other person as may be authorised, in this behalf, may,
on his own motion or on the written requisition of a registered society or
of duesan affiliating society for the recovery of any loan due by a
defaulting member, after due inquiry, make an award directing payment
by such member of the amount found to be due.

71. Where, as the results of an audit under Section 55, or an
inquiry under Section 60 or an inspection under Section 61 or a report
made in the course of the winding up of a Registered society, it appears to
the Registrar that any member, officer or employee past or present, of the
society has at any time within a period of four years prior to the date of
such audit, inspection, inquiry or report, as the case may be —

(@ intentionally, whether individually or an assenting member of any
managing or other controlling body, made or authorized any payment or
granted any loan which is contrSary to the provision of this Act or to the
rules or bye-laws or fail to take timely steps to recover any loan at the due
date or if it was being improperly utilized; or

(b) was grosdy negligent in respect of any loss or deficiency; or

(© failled to bring into account any sum which ought to have
been brought into account; or

(d) misappropriated or fraudulently retained any property of the
society; or

(e) committed breach of trust in relation to the society;

the Registrar may inquire into the conduct of such officer or
member of the managing or other controlling body.

(2) The Registrar may similarly inquire into the conduct relating to
the affairs of the society of any member, officer or employee, past or
present, of aregistered society on the application of the present controlling
or managing kody of the society, or liquidator, or any creditor, or any
other registered society to which the society is affiliated or any
contributory.
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(3 Upon such inquiry, after giving such member, officer or
employee an opportunity of being heard and, in the case of a payment
made contrary to the provisions of this Act or rule or bye-laws, after
affording such member, officer or employee time to recover the amount of
such payment from the payee and credit it to the funds of the society, the
Registrar may by an order in writing require such member, officer or
employee to pay such sum with interest at such rate as the Registrar may
direct, to the society by way of compensation in respect of such payment
or loss or to restore such property as the Registrar thinks fit, and to pay
such sum as the Registrar may fix to meet the cost of the proceedings
under this section.

(49)Any award made by the Registrar under sub-section (3) shall be
reduced to the form of Co-operative demand certificate, by the officer
authorized to issue such certificates.

(5)This section shall apply notwithstanding that such member,
officer or employee may by his act or omission have incurred in addition
criminal liability under this Act or any other law for the time being in
force.

(6) An appeal shal lie to the 1(Government of Meghalaya) against
an order passed under sub-clause (1) (&) within thirty days of the
communication of the order.

CHAPTER XIlI
Penalty
72. (1) No person other than a society registered under this or any

other Co-operative Society registered under this or any other Co-operative
Societies Act shall trade or carry on business under any name or title a

tive’ or” Sama  which the word “ Co-operative’ or its vernacular equivalent “ Samabaya’ is

Baya”

apart :

Provided that nothing in this section shall apply to the use by any
person, or by his successor in interest of any name or title under which he
lawfully traded or carried on business at the commencement of this Act.

1. Substituted for “ (State)1 Government” by A.O. (No.3), 1973.
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[1. Substituted for “Provincial” by A.O. 195)].

(2) Whoever contravenes the provisions of this section shall be
punishable with fine which may extend to fifty rupees, and 9n the case of
a continuing offence with further fine of five rupees for each day on which
the offence is continued after conviction therefor.

73. () If aregistered society or an officer or member thereof or
any liquidator, willfully makes a false return or furnishes false information
or willfully neglects or refuses to do any act required by this Act or any
rule, or bye-laws ; or does anything contrary to this Act or the rules or
bye-laws; or

(b) any person willfully or without reasonable excuse disobeys any
summons, requisition or lawfully written order issued under the provisions
of this Act or does not produce documents, or cash balance of the society
or furnish any information lawfully required from him by a person
authorized in this behaf under the provisions of this Act (or fails to
maintain up-to-date account, records and other documents of the society
required to be maintained by him under this Act or the rules or bye-laws)1
he shall be punishable with fine which may extend to five hundred rupees;
and in the case of a continuing offence a further fine of five rupees for
each day on which the offence is continued after conviction therefor.

74. Any member, past member or nominee, heir or legal
representative of a deceased member removing or otherwise disposing of,
or suffering to be removed or otherwise disposed of, any property on
which aregistered society holds afirst charge under Section 46 with intent
to defraud the society or with such intent doing any other act to the
prejudice of the society’s first charge , shall be punishable with fine not
exceeding five hundred rupee.

75. Where it appears to the Registrar that any person has
contravened the provisions of this Act, the rules or bye-laws—

(& by sitting or voting or exercising his rights as a member, or as a
member of any managing or controlling body, or voting in the
affairs of a registered society as a representative of another
society which is a member of such society, when such person
was not entitled so to sit, vote or exercise such rights, as the
case may be, or

(b) by utilizing aloan for a purpose different from that for which it
was granted,



Power to enforce

1. Inserted by Assam Act XI X of 1953.

The Registrar may, after affording such person an opportunity to be
heard, by an order in writing direct him to pay the assets of the society
by way of penalty such sum not exceeding fifty rupees as the Registrar
thinks fit.

76. Notwithstanding anything contained in this Act, where any

Performance of registered society is required to take any action under this Act, the rules
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or bye-laws and such action is not taken within the time provided in this
Act, the rules or bye-laws or within such time as the Registrar may specify
by a notice in writing, where no time is so provided, the Registrar may call
upon any officer of the society whom he considers to be responsible for
the carrying out the directions, and after giving such officer an opportunity
to be heard may require him to pay to the assets of the society such sum
not exceeding twenty-five rupees as the Registrar may think fit for each
day until the Registrar’s directions are carried out.

77. (1) No court inferior to that of a Magistrate of the second class
Shall try any offence under this Act.

(2) No prosecution for an offence under this Act shall be instituted
without the previous sanction of the Registrar.

(3) Offences under this Act may be tried summarily.

CHAPTER XIV
Jurisdiction
78. No suit, proceeding or prosecution whatever shal lie against
the Registrar of any person action on his authority, or against any

liquidator in respect of anything done or purporting to be done in good
faith under this Act.

79. (1) Save as provided in this Act, on Civil or Revenue Court

diction of courts shall have of any jurisdiction in respect of —

(a) registration of a registered society or its bye-laws or
amendments of bye-laws; or
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(b) the dissolution of a managing or controlling body and the
management of the affairs of the society on dissolution thereof;
or

(c) any dispute referred to the Registrar ; or

(d) any matter in relation to the winding up and dissolution of a
registered society.

(2) Save as provided in this Act, no order, decision or award under
this Act, or working of the affairs of a registered society shall be
liable to be challenged, set aside, modified, revised or declared
void in any court on any ground whatsoever except on grounds of
jurisdiction.

80. (1) Except where otherwise expressly provided to the contrary
an appeal shdl lie to the Registrar from the decisions made under this Act
or rules framed under by any Government officer, liquidator or nor
official helper appointed under sub-section (3) of Section 3.

(2) The Registrar may review any order passed by him at any time
within two months from the communication such order.

(3) Save as provided in this Act or rules, no appeal shall lie to the
[Government of Meghalaya]1 against any order of the Registrar, except on
a question of law, and provided such appea is preferred within two
months of the communication of such order.

(4) Any appellate authority and the Registrar in case of review may
pass any stay order pending any appeal or review before such an authority,
and may award costs against before such an authority, and may award
costs against any party appealling or petitioning for view if such appeal or
review petition is considered false, vexatious or frivolous by the authority
concerned

81. Where the Registrar or such Gazetted Officers as may have
powersdelegated to him under Section 83 is satisfied that any person
holding Property within his

1. Substituted for “[State]1 Government” by A.O. (No.3) 1973.

[1.Substituted for “ Provincial” by A.O., 1950.]



Registrar to
be Civil court
for certain
purposes

Recovery of
sumsdue.

Jurisdiction with intent to defeat or delay the execution of any
order, under a Co-operative demand certificate for recovery of dues, or
with intent to avoid payment of dues from such person under this Act,
rules or bye-laws —

(&) isabout to dispose of the whole or any part of such property; or

(b) is about to remove the whole or any part of such property from
the local limits of the jurisdiction of the Registrar or of such
gazetted officer may, unless adequate security is furnished, as
he may require, direct the conditional attachment of the said
property or such part thereof as he thinks necessary,
notwithstanding that the claimant or owner of the property may
reside elsawhere, and such attachment shall have the same
force and effect as if it had been made by a competent Civil
Court and shall continue in force until withdrawn or cancelled.

82. The Registrar or any person empowered by him in this behalf
shall be deemed, when exercising any powers under this Act for the
recovery of any amount by attachment and sale or by the sale without
attachment of any property, or when passing any orders on any application
made to him for such recovery or to take any step in aid of such recovery,
to be a Civil Court for the purpose of Article 182 of the First Schedule to
the Indian Limitation Act, 1908. I1X of 1908

83. (1) All dues recoverable under this Act or rules framed there
under shall be redued to the form of a Co-operative demand certificate, as
in schedule A over the signature of the Registrar or of such gazetted
officers as may have powers delegated to them by the Registrar in this
behalf and shall be recovered as an arrear of land revenue and shall be
paid to the certificate holder or his authorized nominee. Such certificate
shall be in the name of the claimant and shall be delivered to him.

1 [(2) Notwithstanding anything contained in sub-Bengal Act |11
of 1913 as adapted by Meghalaya section (1) all the said dues shall aso
be recoverable as a public demand in accordance with the procedure laid
down in the (Public Demands Recovery Act)2 on a written requisition sent
to the certificate officer in the prescribed form over the signature of the
Registrar of such gazetted officer as may have powers delegated to him by
the Registrar in this behalf.

1. Substituted for the original Sub-section by Assam Act X1 X of 1953.

2. Substituted for “Bengal Public Demand Recovery Act, 1913 by A.O.
(No.3)
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Explanation — “The certificate officer’ means the officer so
defined in, and the ‘prescribed form'means the form so prescribed under
the (Public Demands Recovery Act)2] 1.

(3) For the purpose of this section a member of an affiliated society
shall be deemed to be a member of the affiliating society and loans due to
the affiliated society shall be deemed also to be loans from the affiliating
society to the affiliated society are outstanding and cannot be recovered
from the affiliated society directly, provided that not more than one
demand certificate may be executed against a single [oan.

84 (1) Notwithstanding anything contained in this Act, where a
compromise or arrangement is proposed between a registered society and
its creditor or creditors class of them the Registrar, uponan application
made by aregistered society or by liquidator in case of a society in respect
of which an order has been passed for the winding up thereof, or by a
creditor or creditors or any class of creditors, may order a meeting of the
creditors.

(2) If amaority in number of creditors or the class or creditors as
the case may be, representing claims to three-fourths of the debts due by
the society to the creditors or class of creditors, at a meeting agree to any
compromise or arrangement and if the Registrar agrees to such
compromise or arrangement and gives his sanction then the compromise
or the arrangement shall be binding on all the creditors or class of
creditors and also on the society or on the liquidator in the case of a
society in respect of which an order has been passed for the winding up
thereof, and on all persons who may be required by the liquidator to
contribute to the assets of the society.

CHAPTER XV
Miscellaneous

85. Every registered society shall be deemed to be a body
corporate by the name under which it is registered, with perpetual
succession and a common seal, and with power to hold property, to enter
into contracts, to institute and defend suits and other legal proceedings and
do all things necessary for the purposes for which it was constituted.

86. Any register or list of members or shares kept by any registered
society shall be prima facie evidence of any of the following particulars
entered therein —

(@) the date on which the name of any person was entered in such register
or list as amember ; and
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(b) the date on which any such member ceased to be a member.

87. (1) A copy of any entry in a book of a registered society,
regularly kept in the course of business shall, if certified by the Chairman
or Secretary of the Society be received in any suit or legal proceeding as
prima facie evidence of the existence of such entry and shall be admitted
as evidence of the matters, transactions and accounts therein recorded in

every case where, and to the same extent a the original entry itself is
admissible.

(2) No officer or liquidator of aregistered society and no officer in
whose the books of a registered society are deposited after liquidation
shall in any legal proceedings to which the society or the liquidator is not a
party, be compelled to pOroduce any of the society’ s books the contents of
which can be proved under sub-section (1) or to appear as a witness to
prove the matters, transactions and accounts therein recorded unless
specially so directed by an order of the Court or the arbitrator.

88. (1) Every society existing at the commencement of this Act
which has beenregistered or deemed to have been registered under the
Co-operative Societies Act, 1912 shall be deemed to be registered under
this Act; and its bye-laws shal, in so far as they are not inconsistent with
the provision of this Act continue in force until altered or rescinded and
shall to such extent be deemed to be registered under this Act.

(2) All appointment, rules and orders made, notifications and
notices issued al transactions entered into and all suits and other
proceedings instituted under the said Act shall continue and shall, so far as
may be, be deemed to have been respectively made issued, entered into or
instituted under this Act.

89. All reference to the Co-operative Societies Act, 1912,
occurring in any enactment made by any authority in India and for the
time being in force in [Meghalaya]1 in the application of any such
enactment thereto, be constructed, as references to this Act ; and anything
done, or any proceeding commenced in pursuance of such enactment on or
after the commencement of this Act shall be deemed to have been done or
to have commenced ard to have had effect as if the reference in such

enactment to the Co-operative Societies Act, 1912, had been areference to
this Act, and no such thing or proceeding shal be deemed to have been
invalid on the ground that such enactment did not refer to this Act.

1. Substituted for “ Assam” by A.O. (No.3), 1973.
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90. The provisions of the India Companies Act, 1913 shall not
apply to registered societies.

91. (1) No act of a registered society or of a managing or
controlling body or of any officer or liquidator done in good faith in
pursuance of the business of the society shall be deemed to be invalid by
reason only of some defect subsequently discovered in the organization of
the society or in the constitution of any suchbody or in the appointment or
election of the officer or liquidator or on the ground that such officer or
liquidator was disgualified from appointment.

(2) No act done in good faith by any person appointed under this
Act shal be invalid merely by reason of the fact that his appointment has
been cancelled or in consequence of any order subsequently passed under
this Act.

(3) The Registrar shall decide whether any act was done in good
faith in pursuance of the business of a society.

92. The [Government of Meghalaya] 1 may, by general or special
order, exempt any registered society, or class of registered societies from
any of the provisions of this Act or may direct that such provisions shall
apply to such society with such modifications as may be specified in the
order

93. Rules framed under this Act and bye-laws registered under this
act shall not be deemed to go beyond the provisions of this Act if their
effect is not to lessen the degree of control expressy provided for in the
act.

94. Notwithstanding anything contained in this Act the

exempt societies- [Government of Meghalaya] 1 may by specia order and subject to such

from conditions

conditions, if any, as it may impose, exempt any society from any of the

asto registration requirements of this Act as to registration.

Power to order
recoupment
Of expenditure

95. Notwithstanding anything contained in any law for the time
being inforce the [State] Government may, by a general or specia order,
require of every registered society or a class of registered societies to
make contribution of such sum annually to be fixed by the Registrar
towards the recoupment of Administrative incurred by the [Government of
Meghalaya] 2 in respect of inspection, supervision and guidance

1. Substituted for “[State] Government” by A.O.(No.3), 1973.
[1.Substituted for “Provincial” by A.O. 1950]
2. Substituted for “ Government” by A.O. (No.3), 1973.
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96. (1) If the Registrar or any persons authorized by him in this
behalf, while, making audit, inspection, inquiry or supervision as the case
may be believes or has reason to believe that the registered society, is not
keeping or maintaining the accounts, books and records of the society
properly or finds or reasonably suspects gross negligence of duties,
misappropriation or misuse of fund of the society, irregularity in recording
proceedings or keeping accounts or books he shall have power to take
possession of any or al books, registers or documents, cash in hand or
account books of the society and remove such seized property or keep in
the proper custody such seized property till it is disposed of in any manner
as may be directed by the Registrar.

(2) The person seizing the property of the society under sub-
section (1) shall prepare an inventory of the properties seized in duplicate
with his signature and require the officer member of the society from
whose possession or custody the property is seized to put his signature in
witness thereof and, if such officer or member refuses to sign, then the
persons seizing the property shall call upon two or more persons to sign
the saizure list. A copy of the list prepared under this section, signed by
the witnesses, shall
be delivered to the officer of the society.

(3) The Registrar shall take immediate steps in way of audit or
inspection and pass such orders as he may think fit.

4 The administrative head of a civil sub-division or
administrative area shall give police help to al officers
mentioned in sub-section (1) of this section when sought
for.

97. When a registered society takes a loan from an affiliating
society and defaults payment of the debt or any instaiment thereof, any
member of the managing body of affiliating society, may examine and
look into the accounts and working of such borrowing society and report
the result of his inquiry or examination particularly with reference to the
said loan to the affiliating society and may recommend any suggestion in
his report. The borrowing society shall furnish such information and
produce such documents, books and accounts as the member of the
managing body may require.
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98. (1) Notwithstanding any of the provisions of the Indian
Limitation Act, 1908, the period of limitation for the institution of a clam
to recover any sum, including the interest thereon, due to a registered
society by a member thereof shall be computed from the date on which
such member dies or ceases to be member of a society.

(2) The Indian Limitation Act, 1908, shall not apply to any debt or
liability due by any member, past member o deceased member to any
society in respect of which an order of dissolution has been passed under
this Act.

99. The [Government of Meghalaya] 1 by a notification in the
official Gazette may exempt a registered society from any or al the
provisions of the 2[Meghalaya] Money Lender’s Act for the time being in

the Assammoney force.

lender’ s Act.

Power to 100. The [Government of Meghalaya]1 may, after previous
makerules publication, makes rules to carry out the purpose and objects of this Act,

Reped.

and such rules may provide a penalty not exceeding fifty rupees for a
breach thereof.

101. The Co-operative Societies Act, 1912, is hereby repealed in
so far it applies to [Meghalayal2 to the extent specified in column 4 of
Schedule B.

SCHEDULE A
(See Section 83)

4] Co-operative Demand Certificate granted under section 83 (1) of
the (Meghalaya Co-operative Society Act)5 (Assam Act | of 1950 as
adapted by Meghalaya).

(To be redlized as an arrear of land revenue by the Revenue

authority within whose jurisdiction the judgement debtor’s property is
situated)

1. Substituted for “[State] 1 Government” by A.O. [No.3], 1973
[1. Substituted for “ Provincial” by A.O. 1950].

Substituted for “ Assam” by A.O. (No.3) 1973.

Substituted for “ Assam” by A.O. (No.3) , 1973

Substituted for “ Assam” Act X1 X of 1973.

Substituted for “ Assam Co-operative Societies Act, 1949”7,
Substituted for “ Assam Land and Revenue Regulation, 1886”
by Meghalaya Act 11 of 1972.

SUhk Wb



CaseNo. of 19

District/Subdivision
INENE AT OF ..o e e e e e e e

WhENeas, .......ocoiiiiiiiiii i e Has made a reference in
writing to

Complaining/
Me ..o as aresult of my personal inspection | decide, that

Determining/
asumof Rs.............. )by wayof............ ..Under section.................. of
the (Meghalaya Co-operative SOC|et|&)5 (As&am Act | of 1950 as adapted by
Meghalaya) and a sum Of RS (Rupees

) by way of interest is’are due from you and you have evaded payment of the same and
whereas a notice of demand calling on you to pay the due within the specified time was
served with notice to show cause.
And whereas you have not paid up your dues specified in the notice;

And whereas you have not submitted explanation/your explanation is
unsatisfactory;

Now therefore, I, under authority of sub-section (1) of Section 83 of the
s(Meghadlaya Co-operative Societies Act) (Assam Act | of 1950 as adapted by

Meghalaya), do hereby order that the above mentioned sum of Rs..................... is due
to the above named from you and that you will pay further interest on the principal sum
a the rale Of percent per annum
from.....ccoooviii together Wlth all cost till the date of realization.

| further order that right, title and interest of ................cooiiiiinis In the

properties set out and described in the Schedule below be sold as an arrear of land
revenue under the provisions of the (Meghalaya Land Revenue Regulation)6 (Assam
Regulation | of 1886 as adapted by Meghaaya), and that, if the sale proceeds should be
found insufficient to discharge the dues with Subsequent interest at the above rate till the
date of redization and costs in full, the balance be Realized by attachment and sale of
other moveable and immoveable property of the judgement-debtor as an arrear of land
revenue.

Dated Shillong : Registrar Co-operative Societies,
Meghalaya
SCHEDULE
The Officer empowered under Section 83(1) of

[Meghalaya co-operative Societies Act]5
(AssamA ctl of 1950asadapted by Meghalaya)

N.B. — Theirrelevant words may be struck off and relevant entries may be made where
Necessary4.



SCHEDULE B

(See Section 10)
Y ear No. Short title Extent of repeal
1 2 3 4
1912 Il | The Co-operative

Societies Act, 1912.

The whole, with the exception of sub-
section (a) of section 28, and of sub-section
(b) of section 28, so far as it relates to the
stamp duties specified in the second
paragraph thereof.




