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THE WAREHOUSING CORPORATIONS ACT, 1962
Np. 58 or 1962

An  Act to provide for the incorporation and regulation of
corporations for the purpose of warchousing of agricultural
produce and certain other commodities and for matters
connccted therewith.

[19th December, 1962]

BE it enacted by Parliament in the Thirtcenth Year of the Republic of India

ns follows: —
CHAPTER 1
PrELIMINARY
L (1) This ing C i | Bhort  titls,
) is Act may be called the Warchousing Corporations Act, 1962, “;ﬂ m‘;
COMN e nes-

maent,
(2} It extends to the whole of In:l'rn{cmpH-h i
(3) 1t shall come into force on such date’ as the Central Government may,
by notification in the Official Guzette, appoint,

2. In this Act, unless the context otherwise requires,— . E.:rhl'
ne,
(@) “agricultural producc™ means any of the following classes of com-
modities, namely:-—

(Y foodstuffs, including edible oil-seeds;

(i} cattle fodder, including oil-cakes and other eoncentrates:
(7} raw cotton, whether ginned or unginned, and cotlon seed;
[fv) raw jute; and

{¥) vegetable oils;

(b) “appropriate Government™ means in relation to the Central Ware-
housing Corporation, the Central Government, and in relation to a State Ware-
housing Corporation, the State Government;

e} “Central Warchousing Corporation™ means the Central Warehousing
Corporation established under section 3;

(e} “co-operative sociely™ menns a society registercd or deemed lo be
of 1012, registered under the Co-operative Societics Act, 1912, or under any other law
with respect to co-operative socicties {or the time being in force in any State,
which is ¢ngaged in the processing, markeling, storage, export or import of
agricultural produce or any notified commodity or in insurance business and
includes o co-operative land morigage bank:

Ty “nationalised bank™ means a corresponding new bank specified
in the First Schedule to the Banking Companies (Acquisition and Transfer
of 1970 of Undertakings) Act. 1970:)

{e) “notified commodity”™ meuans any commodity (other than agricultural
produce) which the Central Government may, by notification in the Official
Gazette, declare (0 be a notified commodity for the purposes of this Act, being
a commodity with respect to which Parliament has power to make laws by
virtue of entry 33 in List 111 in the Seventh Schedule to the Constitution;

(fy “prescribed™ means preseribed by rules made under this Act;

o

VThis Act his besn supplemented by the Wareliousing Corporations (Supplementary) Act. 1965 (20 of 19005),
3| Sth Maroh, 1003 ¢ olile CLATL 08 dated 1000063, Sae Guastte of Tdin, Bxteaardinacy, Pt IT, Soe, 35}, p. 166,
ns, by Aet 42 af 1970, &, 2,
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’ ) “recognised association™ means an association which is for the time
being recognised by the Central Government under section 6 of the Forward
Contracts (Regulation) Act. 1952;

() “Reserve Bank™ means the Reserve Bank of Indin constituted under
the Reserve Bank of India Act, 1934;

(1) “scheduled bank™ means a bank [or the time being included in the
Second Schedule to the Reserve Bank of India Act, 1934, '[. and includes a

nationalised bank); )

{fy “State Bank™ means the State Bank of India constituted under the
State Bank of Tndia Act, 1955

(k) “Stale Wlarchousing Corporation” means 2 Warchousing Corporation
for a State established or deemed to be established under this Act:

() “Warehousing Corporation” means a  Warchousing  Corporation
established or deemed to be established under this Act: and

() Cvear™ means the finaneial year,

»| 2.4, CHAPTER 11

Tue CentraL Wartnousmvg CORPORATION

The  en- 3 () With effect from such date' as the Central Government may, by
E;E."ifﬁr sres  potification in the Ollicial Gazetie, specily in this behall. the Central Government
& shall establish a Corporation by the name of the Central Warchousing Corporation

Corpora. Tl i /
o which shall be a body corporate having perpetual succession and a common seal

with power to acquire, hold and dispose of property and (o contract, and may.
by the said name, sue and be sued.

(2) The head-office of the Central Warchousing Corporation shall be at New
Delhi Tor at sach other place as the Central Government may, by notification in
the Official Gazetle, specify].

Share 4. {f) The authorised share capital of the Central Warehousing Corporation
capltal shall be twenty crores of rupees divided into two hundred thousand shares of the

wod

hofders,

shure: gace value of one thousand rupecs each; any shares remaining to be issued may
be issued. with the sanction of the Centrul Government [rom time to time, as

and when the Central Warehousing Corporation may deem fit:
MProvided that the Central Gowernment miay, from time to time, by order

natified in the Official Gazette, increase the authorised share capitul of the Central
Warehousing Corporation to siich extent and in such manner as that Government

may determine.]

(2) *The Central Government shall, after dwe appropriation made by Parlia-
ment by law for the purpose.] subscribe for forly per cent of the sharc capital
issued at any time and the remaining sixty per cent. of the share capital may be
subscribed for, within such period and in such proportion as may be specified
by the Central Government, by the following institutions. namely:—

{@) the State Bank;
{6 other scheduled banks;
(¢} co-opcriative socicties;
h i) insurance companics, investment trusts and other financial institu-
tions:
(#) recognised associations and companies dealing in  agricultural
privduce or any notified commodity.

(3 If any portion of the sixty per cent, of the share capital referred to in
subssection (2} remains unallotted, it may be subseribed for by the Central
Government and the State Bank in such proportion as may be agreed upon
between them and in default of such agreement. as may be determined by the
Central Government,

[acT 58
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{(4) The shures of the Central Warchousing Corporation shall not be transfer-

able except to the Central Government '[the State Bank or any other scheduled

Bank], any insurunce company, any inveslment trust or other fnancial institution

aF any co-operilive society or any recognised assuciation or company dealing in

agricultural produce or any notified commodity, in accordance with the regulations
made by the Centrnl Warchousing Corporation under this Act.

5, (f) The shures of the Cenlral Warehousing Corporation shall be guaran-
teed by the Centrul Government as (o the repayment of the principal and the pay-
ment of the annual dividend at such minimum rate 4s may be fixed by the Central
Government, by notification published in the Official Gazette, at the time of the
issue of the shares.

(2) Notwithstanding anything contained in the Acts mentioned in this sub-
section, the shares of the Central Warehousing Corporation shall be deemed to
be included among the securitics enumerited in section 20 of the Indian Trusts
Act, 1882, and also to be approved securities for the purpose of the Insurance Act,
1938 and the Banking Companies Act, 1949,

6. (/) The gantm! superintendence and management of the affairs and
business of the Central Warchousing Corporation  shall wvest in a bourd of
directors who, with the assistance of an Execulive Commitlee amd a manuging
director, may exercise all the powers and discharge all the functions which may
be exercised or dischurged by the Central Warchousing Corporation under  this
Act.

(&) The board of direciors shall et on business principles having regard 1o
public interest and shall be guided by such instructions on questions of policy as
may be given to them by the Central Government,

(3} I any doubt arises as to whether a question is or is mol a question of
policy, the decision of the Centrul Government shall be final,

7. (/) The board of dircciors referred 1o in section 6 shall consist of the
following, namely : —

{a) six direciors 10 be nominated by twe Central Government;

(b} one director to be nominated by the National Co-operative Develop-
ment Corporation estublished under the National Co-operative Development
Corporation Act, 1962;

{¢) one direclor to be nominated by the State Bank;

(e one director to be elected by other scheduled banks:

(¢) one director to be clected by co-operative societies:

() one director to be elected by insurnnce compuanics, investment Lrusts
amd other finuncial imstinstions, recognised associations and companies deal-
ing in agricultural produce or notilied commodities;

(¢) a munaging director. appointed by  the Centrinl Government in
consultation with the directors referred 1o cluuses () 1w ()

Provided that the three directors (0 be elected under cluuses (d). () and
(N may, for the first constilution of the bourd of directors. be nominated by the
Central Government in such manner as to give representation to cach class of
institutions (whether they have become sharcholders of the Corporation or not)
referred (o0 in those clauses. but o director so mominated shall hold office only
until he is replaced by a director clected us provided in that clause, and the
director so clected shall hold office only far so long us the director replaced would
have held office had he not been replaced.

(2) The dircctors referred (o in clauses (), (¢) and (f) of sub-scction (/)
shall be elected in the preseribed manner,

(2) If. within the period preseribed in this behalf, or within such further
period as the Central Government may allow, the institutions referred to in
clausc () or clause (¢) ar ¢luuse () of sub-section (/) fail to clect a director, the
Central Government may nominate a director to fll the vacancy.

(4) The board of directors shall have a Chairman and 4 Vice-Chairman who
shall be appointed by the Central Government from among the directors.
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{5} The managing director shall—

(¢} exercise such powers and perform such dutiés as  the  board of
directors or the Central Warehousimg Corporation may entrust or delegate
te him; and

. - . )
() receive such salary amd wllowances s the  Centeal  Warchousing
Corporation may, with the approval of the Central Government, [ix.

(6) The directors of the Central Warchousing Corporulion other than the
managing director shall be entitled e receive by way of remuneration such sums
as the Central Warehousing Corporution muy, with the approval of the Central
Government, fix:

FProvided that no ollicial director shiall be entilbed to réceive any remuncri-
tion other than the allowunces, if any, admissible (o him under the rules regulating
his conditions of service.

(7) The term of office of, and the manner of {illing caseal vacancics among.
the directors shall be such as may be prescribed,

8. A person shall be disqualilied for being chosen as, and for being, a
director of the Central Warehousing Corporation

(7 if he is found to be a lunatic or becomes of unsound nimady or

(i) if he is, or at any time has been, adjudicated insolvent or  has
suspended payment of his debis or has compounded with his creditors; or

(iry 1f he is or has been convicted of uny offence  involving  moral
turpitude and sentenced in respect thereof to imprisopscnt for not less than
six months, unless a period of fve years has elupsed from the date of expiry
of the sentence; or

(iv) if he hos been removed or dismussed from the serviee of Guovern-
ment or 4 Corporation owned and controlle] by the Government, or

(v} except in the case of the managing director, if he s o sularied
officiul of the Central Warchousing Corporation or any Slale Warchousing
Corporation; or

(vi) if he 1z personally interested in any subsssting contract mewde widh,
or in any work being done [or the Central Wiarchousing Corporition excent
as 4 sharcholder (other than o divector) i oany public company us defined in
the Companies Act, 1956

Provided that where any such person is a shareholder. he shall disclose 10
the Central Warchousing Corporiation the nature and cxient of shares held by
him in such company.

9, (I} The Central Governmenl may, al aiy Gme in consullation with the
Central Warehousing Corporation, remove the managing director [rom oflice afler
giving him a reasonable opportunity of showing cause  apunst  the  proposed
removal,

(2} The board of dircctors may remove from oflice any director who

{a) is or has become subject to any of the disgualifications mentioned in
seciion 8; or

{b) is absent without leave of the board of directors [or more than three
consecutive meetings of the board without cause sulficient in the opinion of
the board, to exonerate his absence,

10. (/) The Cenlral Warchousing Corperation may dppoint such olficers and
other employees as it considers necessary for the efficient performance of its
functions.

(2) Every person employed by the Central Warchousing Corporution under
this Act shall be subject to such conditiens of service and shall be entitled  to
such remuneration as may be determined by regulations made by the Corporation
under this Act.

[acT 58
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11. Subject 10 the provisions of this Act, (he Central Warehousing Corpora-
tion may—

{er) gequire and buld godowns and warchouses at such suitable places
in Inﬂiih it thinks fit;

ﬂl] run warchouses fur the storage of agrnculwral produce, sceds,
manures, fertilizers, agricultural implements and notified commodities offered
by individuals, co-operutive socleties and other institutionsy

{c) arrange facilities (or the transport of ugriculturnl produce, sceds;

manures, fertilizers, agricultural implements and notified commodities to and
from warchouses;

(d) subscribe to the share capital of a4 State Warchousing Corporation;

te) uct as agent of the Government [or the purposes of the purchase,
sule, storage and distribution of agricullural produce, seeds, manures, {ertilizers,
agricultural implemems and notified commodities; and-

() carry oul such other funclions as may be prescribed,

12. (I) There shull be an Exsculive Commitice of the Central Warchousing
Corporation which shall consist of —

{a) the Chairmun and the Vice-Chiairman ol the bourd of directors;
(b) the managing director; und

{c) two other directors chosen by the Corporation in  the prescribed
manner,

(2) The Charrman and the Vice-Chairmun of the bouird of directors shall be
the Chairman and the Vice-Chuirman respectively of the Exccutive Committee,

(3) Subject to the general control, direction und superintendence of the board
of directors, the Execcutlive Committee shall be competent to deal with any matler
within the competence of the Central Warchousing Corporation,

13, (/) The annual general meeling of the Central Warchousing Curpori-
tion (hereinaficr referred to as the annual peneral meeting) shall be held cvery
year either at its head office, or ot any other office of the Corporation within six
months of the close of the [nancial year, and any other general meeting may be
convened by the board of dircclors at any other time.

(2) The sharcholders present ot the aonual generasl meeting shall be entitled
to discuss the annual accounts, the report of the board of directors on the work-
ing of the Corporation during the veyr under reporl as well as the auditor’s report
on the annual balance-shect and accounts,

{H The bourd of direglors of the Centrul Warchousing Corporation shall,
on the requisition of one-third of the number of sharcholders ol the Corporation,
call a special meeting of the Corporation.

{4) The requisition for n special meeting under sub-section (3) shall state
the object of the meeting. and shall be signed by the requisitionists and deposited
at the head-office of the Corporation, and may consist of several documents in
like Torm cach signed by one or more requisitionists.

(5) If the board of directors of the Central Warchousing Corporation do pot
proceed within twenty-one days from the date of the requisition being so deposited
to cause the special meeting to be colled, ihe requisitionist, or o majority of them.
may, themselves call the meeting. but in cither case, the mecting so called shall
be held within three months from the date of the deposit of the requisition.

(6} The Centrul Warchousing Corporation  shall observe such  rules of
procedure in regard (o the transaction of business at its meetings (including the
quorum at meetings) as may be provided by regulations made by the Central Warg-
housing Corporation under this Act,

14. (/) The Central Government may, alter due appropristion made by
Parliament by law in this behall, pay to the Central Warchousing Corporation
for the purposes of gither fund mmintained by the Corporation

() by way of pranmis, such sums of money as the Central Government
may consider nccessary; and
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‘ {(h) by way of loans, such sums of money on such terms und conditions
as the Centrul Government may determine.

(2) When making 4 pavment under sub-section (f), the Central Government
i ghall specify the fund for the purposes of which the payment is made,

Corpora- 15, The Central Warehousing Corporation shull maintain lwo separale [unds,
tion to namely : —
osovis 9 (¢) the Central Warehousing Fund (hereinalier relerred o as the Ware-

housing Fund); and
(&) the General Fund.

m- 16, {/} To the Wurehousing Fund shall be credited—
‘md_“ (a) all moneys and other securilics transferred (0 the Central Ware-

housing Corporation under clause (¢) of sub-s¢ction (2) of seclion 43,

(h) such grants and loans as the Central Government may make lor the
purposes of the Warchousing Fund; and

(¢} such sums of money as may, from tme to ume, be realised out of
the loans made from the Warehousing Fund or from interest on  loans or
' dividends on investments made from that fund.

(2) The Warehousing Fund shall be applied—

(@) for advancing loans to Stute Governments on such terms and condi-
tions as the Central Warehousing Corporation may deem fit [or the purpose of
enabling them to subscribe 10 the share capital of State Warchousing
Corporations;

(&) for advancing loans and granting subsidies to  State  Warehousing
rations or to State Governments on such terms und conditions as  the
Central Warchousing Corporation may deem fit for the purpose of promoting
the warehousing and storuge of agricultural produce and notified commo-
dities otherwise than through co-operative societies,

'[{c) for meeting the expenses incurred in relation to the training  of
personnel, or publicity and propaganda, for the purpose of promoting warc-
housing and storage of agricultural produce and notified commoditics;

{d) for meeting the expenscs, im:]udin% the salary, allowances and other
remuneration of the officers and other employees, incurred In relation (o the
administration of the Warchousing Fund.

tienoral 17. () To the General Fund shall be credited—

Fund. (@) all sums received by the Ceniral Warehousing Corporation other
than those referred o in sub-section (f) of scction 16, and
(b) such grants and loans us the Central Government may muke for
the purposes of the General Fund
(2) The General Fund shall be applied—
Aa) for mecting the salary, allowances and other remuneration of the
oflicers and other employees of the Central Warchousing Corporation,
(6) for meeling the other administrative expenses of the Corportion;
and
(c) for carrying out the purposes of this Act:
A Provided that the General Fund shall not be applied for meeting the
expenses refered to in clause (¢) or clause (d) ol sub-section (2) of section 16.]
CHAPTER I
STate WAREHOUSING CORPORATIONS
Stato 18. () The State Government mav, by notification n the Official Gazelie
tﬁ:ﬁg and with the approval of the Central Warchousing Corporation, establish 1 Ware-

Coepora: housing Corporation for the State under such name as may be specified in the
tions. . notification.

s, by Act 42 of 10746, 2. 4.
¥ne, by a. 5, ibid.
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{2} A Stale Warchousing Corporation established under sub-gection (/) shall
fbﬂ,a body corporate by the name notified under that sub-scction, having perpe-
tual succession and a common seal, with power (o acquire, hold und dispose of
property and to contract, and may, by the said nume, sue and be sued,

3y The head-office of a Stute Warehousing Corporatica shall be at such
place within the State as may be notified in the Ullicil Gazctle.

i

(4} Notwithstanding anything contained in sub-sections (/), () and (3} it

“shall not be necessary for the State Government to cstablish o Corperation under

sub-section (/) where, under clause (¢} of sub-section (2) of section 43, a Corpora- i
tion is deemed to be established {or that State under this Act.

19. (/) The authensed capital of a State Warehousing Corporation shall be  shaee
such sum not exceeding two crores of rupees as may be prescribed, divided into l_'-*P'm_g
shares of the face value of one hundred rupees each, of which such number as o i
muy be determined by the Corporation in consultation with the Stute Government '
shall be issued in the first instance and the remaining shares may be issued, from
limeg to time, ss and when the Corporation may deem it alter consultation with
the Central Warchousing Corporation and with | the saonction of the State
Government:

MProvided thit in respect of uny Stale Warehousing Corporation the Central
Government may, afler consultation with the State Government concerned, from
time to time and by order notified in the Official Gazette, inerease the maximum
limit "of the ‘authorised capital aloresaid to such extent and in such manner uas
the Central Governmenl may determing.]

&) (2) Of the share capital issued in Lthe first nstance and of any subseguent
issug of such capital, the Central Warchousing Corporation shall, in any case,
where the State Government has subscribed for fifty per cent. of such capital,
subscribe for the remaining fifty per cent, of the capitul,

;o 20. (1) The gencral superiniendence and mavagement of the affairs of 4 Manoge
State Warehousing Corporation shall vest in a board of dircétors which shall ment  of
consist of the following, namely; — !:\,:::_'"

() live directors nominated by the Central Warehousing Corporation, housing
of whom one shall be nominated in consultation with the State Bank and one  Uerpara
at least shall be a non-official; i

(h) five directors nominated by the State Government; and
¢) gnanaging director, appointed by the State Government in consulta-

"ion! auses () and (b) and with-the—previeus Gtlin P AU 5
' Warehousing Corporation,
(2) The Chairman of the_board of directors shall be_appointed by the State T i
‘Government from among the directors of the Stale Warehousing Corporation with Loalis wndamalin
-.%Mhu Central Warchousing Corporulion.

3 (3) The munaging director shall—

") exercise such powers and  perform such  duties as the  board aof
directors or the State Warchousing Corporation may entrust or délegate to
him; and

(b receive such sdlury and  allowances gy the' Statg  Warchousing
Corporation may, in consullation with the Central Warchousing Corporation,
and with the previous approval of the State Government; fix,

{4) The board of directors shall act on business principles having regard to
public interest and shull be guided by such instructions on questions of policy as
miy be given to them by the State Government or the Central Warchousing

rporation.

% (5) If any doubt arises as to whether a question is or is not & question of
Lipelicy, or, if the State Government and the Central Warehousing Corporation give
'eanflicting ' instructions, the matter shall be referred to the Central Government

whose: decision thereon shall be final;

il . . s .

e k8) The directors of a State Warehousing Corporation, other than the
managing .director, shall be entitled 1o receive by way of remuneration such sums
ws may be preseribed:

ns, by Act 42 of 1976, 8, 6.
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Provided that no oflicial director shall be entitled to receive any remuneration
ather than any allowances admissible to him under the rules reguluting his condi-
tions of service,

(7) The term of office of, and the manner of filling casual vacancies among,
directors shall be such as may be prescribed,

= Liisyuuliti- 21. A person shall be disqualified for being chosen as, and [or being, a
?ﬁ%‘:{:l F‘f director of o State Warchousing Corporation—

1 1 Lk] . 5 1 3 :

i ilireator (i} if he is found to be u lunatic or becomes of unsound .mind; or

G fi.f_q::;ﬁ'_ (i) if he is, or at any time has been, adjudicated insolvent or has sus-
51 L. pended pavment of his debts or has compounded with his creditors; or
t’ 1ifiy if he is or has been convicled of anv  offence  wvolvieg moaral
he turpitude und sentenced in respect thercol lo imprisonment for not less than
x six months, unless a period of five years has elapsed from the date of expiry
_;-L;E af the sentence; or

L; (ivy if he has been removed or dismissed from service of Government
ki or a corperation owned and controlled by the Govermment; or

i“; (v} except in the case of the managing director, if he is a  salaried |
';-f oflicial of Hre—Coptrat—rehonsmE Corporntionr—e+ o Stilte Wirchousing
I?‘i . Corparution; or

g | (wi} il he is personally intercsted in o subsisting contracl made with, or
Ei;_. in any work being done for. the State Warchousing Corporation except as a
fﬁ - sharcholder (other than u director) in any public company as defined in the
= Companies Act, 1956: L oof 1
&l || Provided that where any such person is o shareholder, he shall disclose to
B |.-r | the Warehousing Corporation the nature and extent of the shares held by him in
i | such company; _

. brabin il apadovn Le
g Bainaval 22. (/) The State Government may, at any lime. with-the-previousapproval
B | "‘l d'[’:r'““ s the Central Warehousing Corporation, remove the managing director  from
5 | oo, T office after giving him o reasonable opportunity of showing cause against the
E* proposed removal.

L3 {2} The board of directlors may remove from office any direetor who—

' () s or has become subject 10 any of the disqualifications mentioned

in seetwon 21; or

(hy is absent without leave of the bourd of directors for Mmore than three
consecutive meetings of the board without cause sulficient, in the opinion of
the board, to exoncrate his absence,

VA’;:[minq- 23, {7 A State Warchousing Corporalion may appoint such officers and
ment of  other employees as it considers necessary for the cfficient performance of its
officers, functions.
efe., ol
'-:'!',E.';m_‘“'n’f {2) Ewery person employed by a Siate Warchousing Corporation under this
gy Act shall be subject to such conditions of service and shall be entitled to  such

remuneration as may be determined by regulations made by the Corporation
under this Act.

j-;...cuﬁmd 24. Subject o the provisions of this Act, a State Warehousing Corporation
pi 0 may—

State v

agrind vla) acquire and b.b!]i.i ‘S“%‘JEWI’H%' ﬁ-wurﬁh% es ut such places within
:I_:.mlmjlﬂ the State as it may, with the.’ the Central Warehousing
ikl Corporation, determine;

(b) run warehouses in the State for the storage of agricultural produce,
seeds, manures, fertilizers, agricultural implements and notified commodities;

(¢} arcange facilities for the transport of agricultural produee, seeds,

munures, fertilizers, agricultural implements and notified commodities to and
from warehouses;

(efy act as an agent of the Central Warehousing Corporation or of the
Government for the purposes of the purchase, sale, storage and diskibution,
of agricultural produce, sceds, manures, fertilizers, agricultural implements
and notified commoditiesfumd

¢} carry oul such other Tunctions as may be presvribed,

N enlin s el hrtmsan Ofparvad - AT
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5. (N Tllern: shall be an Executive Committee of a State Warehousing
Corporation which shall consist of-—

via) the Chairmun of the board of directors;
“ib) the managing director; and
il “ e} three other directors chosen in the prescribed manner, of whom one
(1 shall be o director referred 1o in clavse (@) of sub-section (7 of section 20,
(2) The Chairman of the bourd of directors shall be the Chairman of  the
Executive Committee.
() Subject to any gencral or special directions as the board of directors

may, from time to Lime, give, the Executive Committee shall be competent to deal
with any matter within the competence of the State Warchousing Corporation.

CHAPTER 1V

FIMANCE. ACCOUNTS AND AuniT

26. (1) Every Warchousing Corporation shall prepare before the commence-
ment of each year a stwtement of progrumme of s aclivitics during the forth-
coming year us well as a financial estimate in respect thereof.

{2) A statement prepared under sub-section (/) shall, not later than three
months before the commencement of cach year, be submitted for approval—

(¢} in the cuse of the Central Warchousing Corporation, to the Central
Government;

) in the case of a State Warchousing Corporation, to  the Central
Wiarchousing Corporation and the State Government,

{(#) The statement and the financial estimate of o Warehousing Corporation
referred to in sub-section (/) may, with the approvil of the Central Government
in the case of the Central Warehousing Corporation, or with the approval of the
Central Warehousing Corporation and the State Government in the case of a State
Warchousing Corporation, be revised by the Warchousing Corporation,

27. (1Y A Warehousing Corporation may, in consuliation witk the Reserve
Bank and with the previous approval of the appropriaste Government, issue  and
sell bonds and dcbentures corrving interest for the purpose of raising funds:

Provided that the total amount of bonds and debentures issued and out-
standing and of the other borrowings of the Corporation shall not at any fime
cxceed ten times the amount of the paid-up share cupital and the reserve fund
of the Corporation,

(2) A Warchousing Corporation may, for the purpose of carrying out s
functions under this Acl, borrow money-—

(i) from the Reserve Bank. or

(i) from the Siate Bank, for such periods for which, and upon any of
the securities against which, it is authorised to advance and lend moneys,
under the provisions of ‘[the State Bank of India Act, 1955, or]

iy from any nationalised bank, or

fivy from such insurance company, investioent trust or other fiounciul
institution as may be approved by the Central Government in this behall.)

[7) Subject 1o the proviso to sub-section (/). the Ceniral Warchousing
Corporation may borrow moncy from the Central Government and a State Ware-
housing Corporation may borrow money from the State Government and the
Central Warehousing Corporation on such securities und on such terms and condi-
tions as may be ogreed upon between the borrowing corporation and the lender.,
in each case.

., () The bonds and debentures of s Warchousing Corporation may be
guuranteed by the appropriate Government as Lo the repayment of principal and

'H“I.';H. by Ack 4% of 1076, 5, 7 for *'the State Tanle of Indiv Aol g,

Waw, by w7, 16,
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Lthe payment of interest at such rute as may be lixed by the appropriate Govern-
ment on the recommendation of the board of directors of the Corporation at the

time the bonds or debenturcs are issucd. F
; Depasit 28. All moneys belonging 1o & Warchousing Corporation shall be deposited
Aechual, in the Reserve Bank or the State Bank '[or any nationalised Bank] or subject to
any rules made under this Act, in “lany other scheduled bank] or co-operative

bank.
f"“‘-:" : 290 A Warehousing Corporation may invest ils funds in the sccurities of the
Emh " Centrul or any State Government or in such other manner as may be prescribed

; by the appropriate Government,

Erisposs | 3. (/1) Every Warehousing Corporation shall esiablish a reserve fund out

ofproft=e Gl its annual net profits,

(2) After muking provision for bad and  doubiful  debts, depreciation on
assets and all other matters which are usually provided for by companies registered
and incorporated under the Companies Acl, 1956, & Warchousmg Corporation
may, out of ity net annual profits, declare o dividend:

1.nf Lai,

Provided that for so long as the reserve fund is less thun the paid-up share
cupital of the Central Warchousing Corporation and until there hus been repaid
te the Central Government such sum. if any, s that Government may have paid
under a guatantee given in pursuance of sub-section () of scetion 5 or sub-section
4 of section 27, the rute of such dividend. in the case of the Central Warehousing
Corporation, shall not exceed the rate guaranteed by the Central  Government
under sub-section (/) of section 5.

!.| | Aetounts 3. (1) Every Warehousing Corporation shall” maintain proper accounts and
i mod andit  giher relevant records and prepare an annual statement of accounts including the

ﬂzuﬂ.]:ﬁm' profit and loss account and the balance sheet in sueh form as may be prescribed:

| Corporn- > . £ . 4
| tion, Provided that. in the case of the Central Warchousing Corporation, the

| accounts  relating  to the Warehousing Fund  and the General Fund shall be
maintained separately,

(2) The uccounis of a Warehousing Corporation shall be audited by an
auditor duly qualified to act as auditor of companics under section 226 of the | f 1958,
Companies Act. 1936,

W (#) The suid auditor shall be appointed by the appropriate Government on
{1 the advice of the Comptroller and Auditor-General of India,

(4} The aoditor shall be supplicd with o copy of the annual balance sheet
and the profit and loss account of the Warehousing Corporation and it shall be
his duty to examine them together with the accounts and wvouchers relating
r thereto, and he shall have u list delivered to him of all books kept by the Corpora-

tion und shall at all reasonable times have access to the books, accounts and other
; documents of the Corporation and may require from any officer of the Corpora-
tion such information and explanations as the auditor may think necessury for
the performance of his duties as auditor.

(5} The auditor shall make 4 report o the shureholders on the accounts
! examined by him and on the annual balince sheet and the profit and loss account
and in every such report, he shall state whether in his opinion the accounts give
dl a true and fair view—
() in the case of the balinece sheet. of the state of the Corporation’s
| affairs at the end of its financial year, and
¥ (b} in the case of the profit and loss account, of the profit or loss for
% its financial year,

anel in case he has called for any cxplanation or information from the officers,
whether it has been given and whether it is satisfactory.

(6) The appropriate  Government may. after consultation with the Comp-
troller and Auditor-General of India at any time issue directions to the auditor

g, by Act 42 ol 1076, & 8,
Hube, Ly w, 8, sbid,, For “ony echeduled brak™,
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requiring him to report to the approprinte Government upon the adequacy of
measures taken by a Warchousing Corporation for the prolection of ils share-
holders and creditors or upon the sufficiency of his procedure in auditing the
accounts of the Corporation and may enlarge or extend the scope of the audit or
direct that a different procedure in audit may be adopted or direct that any other
examination may be mude by the awditor if in the opinion  of the approprinte
Government public interest so requires,

\17) A Warehousing Corporation shall send a copy of every report of the
auditor to the Comptroller and Auditor-General of Indin and to the Central
Government at Jeast one month before it is placed before the sharcholders,

(8) Notwithstanding anything hercinbefore contained in this section, the
Comptroller and Auditor-General of India may, either of his own motion or on a
request received in this behalf from the appropriate Government, undertuke in
respect of a4 Warchousing Corporation such audit and ot such time as he may
consider necessary:

Provided that where the Central Government is required 1o make any poy-
ment on account of the guaramice given by it under sub-scction (1) of sectioa 5,
such audit shall be undertaken by the Comptrofler and Auditor-Genernl of India
or any person authorised by him in this behalf.

(9) The Comptroller and Auditor-General of Tndia and any person autho-
rised by him in connection with the audit of the accounts of a Warehousing
Corporution shall have the sume rights. privileges and authority in connection
with such audit as the Comptroller and Auditor-General has in connection with
the audit of Government accounts and in particular, shall have the right to
demand the production of books. accounts, connected vouchers and other docu-
ments.and papers and to inspect the office of the Corporation:

(/0) The annual accounts of a Warehousing Corporation together with the
audit report thereon shall be placed before the annual gem:ml meeting of the
Corporation within six months

(41 Every audit report under this section shall be forwarded to the appro-
priate Government within o month of its being placed before the annual general
"meeting and that Government shall as soon thereafter ns may be causg the same
to be faid before both Houses of Parlinment or the Legislature of the State, as

the case may be.

'31A. A Warchousing Corporation shall furnish to the appropriate
Government such returns, statistics. accounts and other information with respect
to its property or activities as that Government may. from time to time, require.]

CHAPTER V
MISCELLANEOUS

32, No act or proceeding of 2 Warchousing Corporation shall be invalid by
reason only of the existence of any vacancy among its directors or any defect in
the constitution thereof.

33. A Warchousing Corporation may, by general or ‘special order in writing,
dl:lc te to the Secretary or other officer of the Corporation, subject o such

tions and limitations, if any, as may be specified in the order, such of its
porwc.;s and functions under this Act us it may deem necessary for the efficient

performance of its functions,

34. In any meeting of the sharcholders of a Warchousing Corpomtion,
every member shall have one vote in respect of each share held by him in the

Corparation.
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35. If there is any difference of opinion between the Central Warchousing
Corporation and a State Warchousing Corporation regarding  their respective
funclions and powers under this Act, such difference shall be referred to the
Centrnl Government whose decision thereon shall be (inal.

36. Every director. auditor. officer or other employee of a Warehousing
Corporation shall, before entering upon his duties. make a declaration of fidelity
and secrecy in the form set out in the Schedule,

37, (I} Every director of a Warchousing Corporation shall be indemnified
by the Corporation comcerned against all losses and expenses incurred in the
gLsEchallrg:: of his dutiecs except swch os are cansed by his own wilful act or

ault,

(2) A director of a Warchousing Corporation shall not be responsible  for
any other director or for any officer ar other employee of the Corporation  or
for any loss or expense resulting to the Corporation by the insufficiency or
deficiency of value of. or ritle to. any properly or security acquired or taken on
behalf of the Corporation in good Faith. or by the wrongful act of uny person
under obligation (o the Corporation or by anything dong in good Taith in the
execution of the duties of his office or in relation thereto.

38. (/) Whoever, without the consent in writing of a Warehousing Corpora-
tion, uses the name of that Corporation in any prospectus or advertiscment, shall
be punishable with imprisonment which may extend to six months, or with fine
which may extend to one thousand rupecs, or with both.

(2) No court shall take cognizance of any offence under sub-section (/)
otherwise than on a complaint in writing by an officer authorised in this behalf
by the Warehousing Corporation concerned.

[acT 58

3. For the purposes of the Income-tax Act, 1961, a Warehousing Corpom- 43 of 1/ 1,

tion shull be deemed to be a company within the meaning of that Act and shall
be linble to income-tux and super-tex pecordimgly on its income. profits and
gains:

Provided thal. in the case of the Central Wirehousing Corporation, any sum
paid by the Central Government under the guarantee given in pursuance of sub-
section (/) of section 5 or. in the case of a Warchousing Corporation. any sum
paid by the Central or a State  Government under any guamantee given in
pursuance of sub-section (4) of section 27 shall not he treated as income, profits
and guins of a Warchousing Corporation, and any interest on the debentures or
bonds issued by that Corporation out of such sums shall not bhe treated as
cxpenditure incurred by it:

Provided further that in the case of any sharcholder or debenture-holder,
such portion of a dividend or interest as has been paid out of any such sum
advanced by the Central Government shall be deemed to be his income from
interest on sccuritics declared 10 be income-tux-free  within  the meaning of
section 86 of that Act.

40. No provision of law relating to (he winding up of companies or corpora-
tions shall apply to a Warehousing Corporation and any such Corporation shall
not be placed in liquidation save by order of the appropriate Government and
in such manner as it may direct.

41. (/) The appropriate Government may, by notification in  the Dﬂiniil,lzl
Gazelte, make rules to carry out the purposes of this Act.

(2) Without prejudice to the generality of the foregoing power. such: rules
may provide for—

A (@) the additional functions which a Warchousing Corporation may
» perform;
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(h) the manner of nomination and election of the directors of the
Central Warchousing Corporation and the period within which such directors
shall be nominuted or elected:
(c) the term of office of, and the manner of filling casual vacancies
among, and the remuneration payable to. the directors of a Warchousing
Corporation; o
{el) the muanner of choosing directors on the Executive Committee of o
Warehousing Corporation;
{e) the authorised capital of a State Warchousing Corporation '[within
the maximum limit specified by or under sub-section (/) of section 19;

(f) the form of the unnual statement of accounts and the balince sheet
to be prepared by a Warchousing Corporation;

| {g) the deposit of moneys of a Warehousing Corporation in a scheduled
| bank or a co-operative bank;

(i) the manner of issuing shares of a Warchousing Corporation. the
calls 1o be made in respect thereofl, and all other matters incidental to the
[ issue of shares;

' | ' 1) the form and manner in which returns,  statistics, accounts und
' other information are 1o be furnished, under section 31A, by a Warchousing

| Corporation;]
! Vtﬂ'}] any other matter which has to be or may be prescribed.

(3) Every rule made by the Central Government under this section shall be
laid as soon as may be after it is made, before each House of Parliament while
it is in session for a total period of thify days which may be comprised in one

| session or in two or more successive sessions, and '[if before the expiry of the
session immediately following the session] or the successive sessions aforesaid,
! both Houses agree in making any modification in the rule or both Houses agree
| that the rule should not be made, the rule shall thereafter have effect only in
such modified form or be of no effect, as the case may be; so however, that any
such modification or annulment shall be without prejudice to the validity of any-
| thing previously done under that rule.

42, (1) A Warehousing Corporation may, with the previous sanction of the puue,
appropriate Government. by notification in the Official Gazette. make regulations of Ware.
not inconsistent. with this Act and the rules made thereunder to provide for all  housing

matters for which provision is necessary or expedient for the purposes of giving /TP

cffect to the provisions of this Act. Wik
reguln-
tinme,

(2) In particular, and without prejudice to the generality of the foregoing
. power, such regulations may provide for—

+ (a) the conditions of service of, and the remuneration payable to, the

i officers and other employees of @ Warchousing Corparation;

| {h) the manner in which, and the conditions subject to which, shares

_ of the Central Warshousing Corporation may be transferred;

! {¢) the manner in which meetings of a Warchousing Corporation and
the Executive Committee thereof shall be convened, the fees for attending
such meetings and the procedure to be followed thereat,

(d) the duties and conduct of officers and employees of a Warehousing
Corporation;
| (€) the powers and duties which may be entrusted or delegated to the
" managing direclor of a Warehousing Corporation;
& () generally, the efficient conduct of the affairs of a Warehousing
Corporation.

! (3) The appropriate Governmeni may, by notification in the Officinl Gazette,
rescind any regulation which it has sanctioned and thereupon the regulation shall
cease to have effect.

e e | L ——
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43, (/) With effect from the date on which the Central Warehousing
Corporation is established under section 3. the Agricultural Produce (Develop-
ment and Warehousing) Corporations Act, 1956, in so far as it has not been
repesled by the National Co-operative Development Corporation Act, 1962, shall
stand repealed,

(2) Notwithstanding such repeal. —

(@) the shares allotted and the share cerlificates issued by the Central
Warchousing  Corporation  established under the repealed Act (hercinaller
referred to as the said Corporation) shall be deemed to have ‘been allotted
and issucd by the Corporation cstublished under section 3 of this Act as if
this Act had been in foree on the duy on which the shares were allotted and
the shure certificates were issued,

(&) every shareholder of the said Corporation shall become the holder
of as many shares in the Corporation established under section 3 of this Act
as are equivalent in number and value to the shares held by him in the said
Corporation; i

(¢} all moneys and other securities belonging to the Mationsl Ware-
housing Development Fund which, immediately before the said date, was
maintained by the said Corporation shall stand transferred to and he main:
tnined by the Corporation established under sectron 3 of this Act,

() anything done or any action iaken (including any  appointment,
nomination, delegation. rule or regulation made) under the repealed Act
shall, in S0 far us it is not inconsistent with the provisions of this Act, be
deemed to have been done or taken under this Act;

(e) every share held by the said Corporation in a State Warchousing
Corporation under the repealed Act shall be decmed to be a share held by
the Corporation established under section 3 of this Act in the corresponding
State Warchousing Corporation deemed to be established under this Act;

(1 all rights, liabilitics and obligations of the said Corporation,
whether arising out of any contract or otherwise. shall be the rights, liabilities
and obligations respectively of the Corporation established under section 3
of this Act;

{¢) a State Warchousing Corporation established for a State under the
repealed Act shall be deemed to be the Stale Warchousing  Corporation
established Tor that State under this Act.

THE SCHEDULE
{See scction 36)
DECLARATION OF FIDELITY AND SECRECY

I, . declare that 1 will faithfully, truly and to
the best of my judgment, skill and ability exccute and perform the duties \vhich
are required of me as a director, officer. employee or auditor {as (he case may
be) of the Warchousing Corporation and which properly relate to the office or
position in the said Corporation held by me.

1 further declare that I will not communicate or allow to be communicated
to any person not legally entitled thereto any information relating to the affairs
of the said Corporation nor will 1 allow any such person to inspect or have
access o any books or documents belonging o or in the possession of. the
Corporation and relating to the business of the Corporation,

Signature
Signature
Signature

Sipned before me
Date

LIS MofLlanil CA—1,400—10-123-70—0O1FS
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